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IBDO
Tet: 519 941 0ó81
Faxi 519 941 8272

BDO Canada LLP
77 Btoadway
Orangevitte ON L9W 1Kí Canada

lndependent Auditor's Report

To the Members of Councí|, lnhabitants and Ratepayers
of The Corporation of the To\ rn of Shelburne

We have audit€d the accompanying consotidated financial statements of The corporation of the
Town of shetburne, which comprise the consolidated statement of financiat 'posiiion 

ãs at
December 31,2011 and the consotidated statements of operations and accumutated surptus,
changes in net debt and cash flows for rhe year rhen e;ded, 

"n¿ 
a sumràl oiìgnìii.unt

accounting poticies and other exptanatory information,

Management's Responsibility for the Consofidated Financial Statements

Management is responsible for the preparation of these consotidated financial statements in
accordance witt Canadian pubtic sector accounting standards, and for such lnternat coÀtiot as
management determines is necessary to enabte the preparation of consotidated finånciat
statements that are free from materiat misstatement, whether due to fraud or erro r.
Auditor's Responsibility

Our responsibility is to express an opinion on these consotidated financia[ statements based on
our audit. we conducted our audit in accordance with canadian generatty á.à"ptãl *ãitinc
standards. Those standards require that we comply with ethicat iequirements ån¿ oián ån¿perform the audit to obtain reasonabte assurance-about whether the .onrãtiaut"a ?inun.iut
statements are free from material misstatement.

Än audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the corisotidated .financiat statements. The procedures setectea oefèÀã"àn ifre
auditor's judgment, including the assessment of the riski of materiat ,isstatemeni oi ine
consotidated financial statements, whether due to fraud or eror. ln making ttlose risk
assessments, the auditor considers internal control retevant to the entity,s pr"p"ruiion una iui,presentation of the consolidated financiat statements in order to Aesigí aúait pro..ãur"itÊut
are appropriate in the circumstances, but not for the purpose of exprãssing an opinion on'ihe
effectiveness of _the entiqy's internal control. An audit atso' includãi 

'eútuuting' 
i],u

appropriateness of accounting policies used and the reasonabteness of accountinj 
"iti-r"iutmade by management, as wett as evatuating the overalt presentation of the c;nsotidated

financiaI statements.

we betieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

ln our opinion, the consotidated financiat statements present fairty, in att materiat respects, the
financial-position of rhe corporation of the Town of shetburne as ãt December ¡t, zoil anã i¡e
results of its operations and acc_umulated surptus, change in net debt and castr ttowiio. tnå värthen ended in accordance with Canadian pubtic sector accounting standards.

BÂo G^a¿a LLP
Chartered Accountants, Licensed pubtic Accountants

Orangevitte, Ontario
May 4, 2012

BDOCa¡ada LLP, a canadian limited tìabitity partneßhip, isa memberofBDo Internationat Limìted, å UK company limìred by guarante€, and forms partof the inrernationalBDo
network of mdeperdent member firms. 
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The Gorporat¡on of the Town of Shelburne
Gonsolidated Statement of Financial pos¡t¡on

December 31 2011

Assets and Liab¡lities

Financial Assets
Cash (Note 1)
Temporary investments (Note 2)
Taxes receivable
Trade and olher receivable
Long-term receivables

Liab¡lities
Temporary borrowings (Note 3)
Accounts payable and accrued liabilities
Deferred revenue (Note 4)
Long-lerm liabil¡ties (Note 5)
Landfill site closure and post-closure liability (Note 6)

Net finencial assets (llabitities)

Non-FlÍianc¡al Assets
lnventory of supplieé
Prepaids
Tangible capital assets (Note 7)

Acculllulated surplus (Note 8)

$ 2,618,534 $ 1,405,876
147,945 107,324
809,900 799,405

1,062,046 1,272,029
9,780 7,500

4,648,205 3,592,134

1,071,948 600,000
2,028,O4A 1,536,636
1,18;t,749 639,945
2,897,691 3,141,237
297.560 377 9A7

7.482.996 6.295.80s

(2,8fr4,791) (2,703$71\

37,051 40,864
s2,117 23,230

46"764.788 46.179.551

S 44-O5e-165 $ 41 qqq q7¿

Contingent Liabilities (Note 17)

The acclmpaning sumñâry of signffcant accounting polic¡ês and notês are an Integral part of thsse finâncial slate¡nênls.



The Corporation of the Town of Shelburne
Consolidated Statement of Operations and Accumulated Surplus

For the year ended December 3l 2011 2O1i 2O1O

(Unaudited)

Fevenue
Taxation
Fees and user charges
Grants (Note 12)
Other income (Nole 1 1)
Development charges and gas tax revenue

recognized

Expenses
General government
Protect¡on services
Transportation services
Environmental services
Health serv¡ces
Recreat¡on and cultural serv¡ces
Planning and development

Restatement of opening surplus (Note 19)

Annual surplus

Accumulated surplus, beginning of year

$ 4,208,575 $ 4,259,T19 S 4,220,902
2,357,892 2,412,383 2,051,204
3,636,529 1,785,616 4,001,138
278,736 239,105 315,851

528,989 532,011

11,010,721 9,228,234 10,589.095

1,346,392 1,289,672 1,358,605
2,181,375 1,926,082 1,913,716
1 ,529,288 1,481,482 1 ,413,365
2,178,847 2,081,142 2,064,950

83,758 78,428 8s,559
1,497,3s9 1,612,023 1,188,798
216,664 238,OA2 207,845

9,033,683 8,706,911 8,232,838

1 ,977 ,038 521,323

- (2,132)

2,356,257

6,951

'1,977,038 519,191 2,363,208

43,539,574 43,539,974 41,176,766

Accumulated surplus, end of Vear $ 45,517,012 $ rt4.059"i6b $ 49.5A9.974

The acÍompanying summary of s¡gn¡ficant accounüng pollo¡es and not€s are an int€gral part of thsse financjal staloments



The Gorporation of the Town of Shelburne
Gonsolidated Statement of Changes in Net Debt

$ 1,977,038 $ 519,19f $ 2,363,208

(6,925,749) (2,144,os7) (4,573,966)
1 ,499,972 1,499,972 1 ,374,484- 45,336 18,866

- 13,542 8,600

(5,42s,777) (585,2371 (3,172,016)

(68,887) (22,800)
- 3-81a t7 

^q'?\

- (6s,074) (30,297)

(3,448,739) (t3r,t20) (839,105)

(2,703,671) (2,703,6711 (1,864.566)

Net financial asseta (llabilit¡esì. end ofthevèar $ l6.l5t ¿lol $ rt ßir.7orr 4 /r 7rìa 
^7i\

For the year ended December 31 2011 2oll ZO|O

Annual surplus

Acquisition o1 tangible capital assets
Amortization of tangible capital assets
Loss on sale of tangible capital assets
Proceeds on disposal of cap¡tal assets

Change in prepaid expenses
Change in inventory of supplies

lncrease (decÌease) ln net financial assets

Net f¡nancial assets (liabil¡ties), beginning
of the year

The accompanying summary ot s¡gn¡f¡cånt accounting polfcles and notes are an ¡ntegral pad of thesê tinancla¡ stalêmsnts.



The Corporation of the Town of Shelburne
Consolidated Statement of Gash Flows

For the vear ended December 31 2Ol1 2010

Cash provÍded by (used in)

Operat¡ng activ¡tles
Annual surplus
Items not ¡nvolv¡ng cash

Landf¡ll site closure and post-closure liability
Amortization
Change in prepaid expenses
Loss on sale of capital assels
Change in inventory ot supplies

Change in non-cash working capital balances
Decrease (increase) in taxes receivable
(lncrease) decrease in trade and other receivable
lncrease in accounts payable and accrued liabil¡ties
lncrease in deferred revenue
(lncrease) in long-term receivables

Capital transact¡on6
Cash used to acquire capital assets
Proceeds on sale of capital assets

Financing act¡vitles
Net repayments of long-term financ¡ng
Proceeds from debt issued

Net change in cash and cash equivalents

Cash and cash equlvalents, beg¡nning of year

$ 519,191 $ 2,363,208

(80,427) 22,624
1 ,499,972 1 ,374,484(68,887) (22,800)

45,336 18,866
3,81 3 (7 ,497\

1,918,998 3,748,885

(10,495) 246,970
209,98f1 (729,005)
491,412 348,074
547,504 441,548
(2,2801 (7,500)

3,155,422 4,048,972

(2,144,087) (4,573,966)
13,542 8,600

(2.130.545) (4.565.3661

(2¡rÍ1,546) (199,396)
47T,948 600,596

228,402 401,200

1,253,279 (115,194)

f ,513,200 1,628,394

$ 2,618,534 $ 1,405,876
147,945 107.324

Gashandcashequivalents.endofyear$2,766,479$1.513.200
Cash and cash equívalents comprised of:

Cash
Temporary inveslments

$ 2.766.479 $ 1.513 200

The accompaning summary of slgnif¡canl accounting polfcies and notes aÞ an lntegral part of th€se flnånc¡al statements



The Corporation of the Town of Shelburne
Summary of Significant Accounting policies

Management Responsibility

Use of Estimates

Basis of Consol¡dation

Bas¡s of Accountlng

The consolidaled financial statements of The Corporation of the
Town of Shelburne are the tepresentations of management.
They, have been prepared in accordance with acCounting
princjpfes established by the Public Sector Accounting Board ol
the Canadian lnstitute of Chartered Accountants as þrescribed
by the Ontario Ministry of Municipal Affairs and Housing.

The preparation of financ¡al statements in accordance wilh
Canadian generally accepted accounting principles requires
management to make estimates that affect the reported
amounts of assels and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenses dur¡ng the reporting period. By their nature, these
estimates are subjêct to measurement unceriainty and actual
resulls could differ from management's best estimates as
additional information becomes available in the future.

The consolidated statements reflect the assels, liab¡lities,
revenues and expenses ot all municipal organizat¡ons,
committees, and boards which are owned or controlled by
Council. All inteÉund assets and liabilities and revenues aná
expenses have been eliminaled on consolidalion.

The tollowing boards and mun¡cipal enterprises owned or
controlled by Council have been consolidated:

Town of Shelburne Public Library Board
Town of Shelburne Business lmprovement Area
Centre Duifer¡n Recreation Complex
Shelburne and District Fire Department (proportionate -
49.50%,2010 - 49.7OVo)

Revenues and expenses are reported on the accrual basis of
account¡ng. The accrual basis of accounting recognizes
revenues as they become available and measurable; expenses
are recognized as they are incured and measurable as a result
of,receipt of goods or services and the creation of a legal
obligalion to pay.

Financ¡al ¡nstruments consist of cash, temporary investments,
taxes receivable, trade and other receivables, long-term
rece¡vables, lemporary borrowings, accounts payablé and
accrued liabilities, and long-term tiabilities. Unless otherwise
noted, it ¡s management's opinion that the munic¡pality is not
exposed to signif¡cant interest, currency or credit risks arising
from lhese financ¡al instruments, The faír value of thesé
financial instrumenls approximate their carrying values, unless
otherwise noted,

Financial lnstruments



The Corporation of the Town of Shelburne
Summary of Significant Accounting policies

December 31, 2011

cash and cash Equivalents The Town considers all short term, highly liquid investments
with an original matur¡ty of three months or less to be cash
equivalents.

Temporary lnvestments

lnventory

Tangible Capital Assets

Non-F¡nanclal Assets

Deferred Revenue

Boads and Bridges
Land lmprovements
Water and Sewer Systems
Buildings
Vehicles
Equipmenl

10 - 50 years
15 - 60 years

10 - 100 years
15 - 100 years

3 - rl5 years
5 - 50 years

Temporary ¡nvestments are recorded at the lower of cost and
markel value.

lnventory held for consumption is recorded at the lower of cost
and replacement cost.

Tangible capital assets are recorded at cost which includes all
amounts that are d¡rectly attributable to acquisition,
construction, development or betterment of the asset.
Amorlizat¡on is prov¡ded over the estimated useful life of the
asset, using the straight-line method. The usetul life of the
assets ¡s based on estimates made by Council. The following
useful lives are used:

Tangible capital assels received as contr¡butions are recorded
at fair value at the date of transfer and also are recorded as
revenue.

Non-financial assets have useful lives that extend beyond the
current year and are not intended for sale in the ordinary course
of business.

Bevenue restricted by legislation, regulation or agreement and
not available for general municipal purposes is reported as
defened revenue on the consol¡dated statement oi financial
position. The revenue ¡s reponed on the consolidated
statement of operations and accumulated surplus in the year in
which it is used for the specified purpose.

Fees and user charges are recognized when the related serv¡ce
is provided.

Contributions are recognized based on the terms of the grant or
the year lhat the related expenses occur.

Other income is recognized when receivable.

Revenue Becognitlon



The Gorporation of the Town of Shelburne
Summary of Significant Account¡ng Policies

December 31, 2011

Taxation and Related Revenues Properly tax billings are prepared by the Town based on
assessment rolls issued by the Municipal Property Assessment
Corporation. Tax rales are established annually by Town
Counc¡|, incorporating amounts to be raised for local services,
A normal parl of the assessment process is the issue of
supplementary assessment rolls, which prov¡de updated
information with respect to changes in property assessment.
Once a supplementary assessment roll is received, the Town
determines the taxes applicable and renders supplementary tax
b¡llings. Taxat¡on revenues are recorded at the time tax b¡llings
are issued. Assessments and the related property taxes are
subject to appeal, Tax adjustments as a result of appeals are
recorded when the results of the appeal process are known.

The Town is enlitled to collect interest and penalties on overdue
taxes. These revenues are recorded in the period the ¡nterêst
and penalties are levied.

County and School Boards The municipality collects taxation revenue on behalf of the
school boards and the County of Dufferin. The taxation, other
revenues, expenses, assets and liabilities with respect to the
operations of the school boards and the County of Dufferin are
not reflected in these financial statements.

Funds held in trust by the munic¡pality, and thek related
operations, are not included in these financ¡al statements. The
financial activity and position of the trust funds are reported
separately on lhe trust funds slatement of continuity and
balance sheet.

Trust Funds



The Corporation of the Town of Shelburne
Notes to Financial statements

December 31,2011

l. Cash

Cash consists of and sav¡ngs accounts held at one financial institution, All accounts earn
interest at the bank's prime rate less 1.8570.

2. Temporarylnvestments

Cashable guaranteed investment cetificates earning 0.7S%
- 1% (2010 - 0.9/"), matur¡ng July 5, 2012 - Octobet 22,
2012 (2010 - Oclober 22,2011).

2011 2010

$ 147,945 g 107,324

--

lnveslments have a market value of $147,9r1S (2010 - $i07,324) at the end ofthe year.

3. TemporaryBorrow¡ngs

2011

lnterim construction financing, Ontario lnfrastructure
Projects Corporation (OIPC) for water meters and the new
well water source. lnterest is calculated at Olpc's cost of
funds plus OIPC'S prevail¡ng spread with interest payable
monthly, with no pre-determined dale of repayment. The
Town of Shelburne has been approved for financing up to
$5,079,345. Repayment terms of principal and interest will
be detèrmined upon completion of lhe water melers and
new well water source projects. $ 1,071,948 $ 600,000

-

At December 31,2011, the municipality had undrawn credit capacily under an operating loan
facility of approximately $500,000 with interest at the bank,s pr¡me rate less 0.7byo.

10



The Corporat¡on of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

4. Deferred Revenue

Obligatory reserve funds
Development charges
Becreational land
Federal gas tax

Other
Deferred police revenue
Def érred recreation revenue

2OT T

$ 1,169,722 $
,07

17,500
2AO

454,643
247

160,055

17,s00
7.s00

$ I,187,749 $ 639,945

The net change during the year in the obligatory reserve fund balances is made up as iollows:

Development Recreational Federal
Charqes Land Gas Tax

Obligatory reserve fund, beginning of year
Restricted funds rece¡ved durìng the year
lnterest earned
Expenses recognized dur¡ng lhe year

Obligatory reserve fund, end of year

7,113 - 913(213,097) - (sle,gt¿)

$ 1,169,722 $ 247 g

$ 4s4,643 $
921,063

247 g 160,055
- 157,946

11



The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

5. Long-TermLiab¡l¡ties

The balance of long-term liabil¡ties reported on the consolidated statement of financial position
is made up of the follow¡ng:

Long-term capital financing, 2.48%, payable 910,201
principal and inlerest monthly, due December 201 1.

Capital lease for various fire communication equipment,
payable $406 monthly, due June 20!3.

Long-ierm capílal financing, Ontar¡o Straiegic lnfrastruclure
Financing Authority (OSIFA), 2.67%, payabte 956,751
principal and interest semi-annually, due July 2026.

Long-term capital financing, Onlario lnf rastructure Pro¡ects
Corporation (OIPC), 4.21yo, payable 957,696 principat and
inlerest semFannually, due December 2030.

2011 2010

- $ 1 15,683

3,417 5,853

1 ,395,330 1 ,470 ,076

1,498,944 1,549,625

$ 2,897,691 $ 3,141,237

-

Principal payments for the next 5 f¡scal years and thereafter are estimated as follows:

2012 $ 132,003
2013 134,908
20't4 138,364
2015 142,983
2016 147,744
Thereafter 2.201.689

lnterest expense in the amount ot $104,921 (2010 - 957,359) has been recognized on the
consolidated statement of operalions and accumulated surplus.

t.

I



The Gorporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

6. Landf¡ll Site Closure and Post-Closure Liabil¡ty

Landfill closure and post-closure care requirements have been defined in accordance with
industry standards and include final covering and landscaping of the landfill, removal of ground
watsr and leachates, and ongoing environmental monitor¡ng, site inspection and maintenãnce,

The Town of shelburne has estimatêd the closure and post-closure liability to be g297,560 at
December 31,2011. The liability was estimated based upon cuffent moniloring cosls of
$13,000 annually inflated at a rate of 1.5o/o pet leàl and discounted at a rate of 4l5o/o tor an
indef¡nite per¡od. The post closure care period has been assumed to be indefinite with the
Town currently working with the Ministry of the Env¡ronment to reduce monitor¡ng costs and
monitor¡ng period.

13



sråã,ËËå,ËeËËå ËË-

lt
d)
lt!,

rÙÈÍt
tgo
.E
€
olct!F

li

ssqËl$ËqEl

Ëål$ill$
s*9FlusflrJ
gs$Hsudd

gulflË*l$l

g;lä,11

õ
F

roc
õ"g
.eà

=got
Ø

!(Dcd)õ!
siñ
õo

co
E
.s-q
trl

o
E
d)

o)

dl

Eat
qõ

È
(!)

ô
è
E

!coJ

ot
.Ec
.E
IDq)
<¡

o
O

o at,

5(,r¡tr
ato

?ü
3s
=oãF
FC
o¡E
Èo
O tt,
-aoi)
Ëz
o
CL

oo
o
.cF



q

Êo
E
.95E
til

ct)Èb
.E b Edt s EÉ=pÈ

3sEåsuËEÞuËËËËåËË

i;13::1i

ËiJfliiJfl

Eq)cot(ll!t
säi

g,

=Jdt

o)
E
(¡)

I
a-
-E

oc(ll
J

Eo
=.g
E
oo
o
t¡
¡t,
ID

G
'a
t!o
o
*
t't
tr(!
t-

ñ

E
o)

Ch

o
Èo
U)

Q'O

=olttr
oql

E¿;
9¡
=9õhFÊ
PüEO
Oo
-ooô
Ez
o
ct
oo
o.ct-



The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

7. Tang¡ble Capital Assets (continued)

The nêt book value of tangible capital assets not being amortized because they are under
construction (or development or have been removêd from serv¡ce) is $1,759,787 (2010 -
$300,451).

The municipality holds various works of art at the Town Hall gallery. These items are not
recorded as assets in the financial statements,

8. Accumulated Surplus

Accumulated surplus consists of ¡ndividual fund surplus (deficit) including reserves as follows:

lnvestment in Tang¡ble Capital Assets
Tangible capital assets purchased
Capital assets financed by long-term liabilities, to be
funded in future years

General surplus
lncomplete capital projects awaiting financing
Library
Centre Dutfer¡n Recreation Complex
Business ¡mprovement area
Fire
Unfunded sol¡d waste closure and post-closure costs

Reserves and reserve funds (Note g)

Accumulated surplus

$ 46,764,788 $ 46,179,551

(2,897,6921 (3,141,237\

43,867,096 43,038,314

57 ,763 178,448
(1,161,4721 (1,184,090)

112,739 97,038
24,173 (11,315)
18,723 14,086
26,166 21 ,495(2e7,560) (377,987)

(1,219,468) (1,262,325)

42,647,628 41,775,989

1,411,537 1,763,985

$ 114,059,165 $ 43.s39.974

-¡r----During the year, $4,035 (2010 - ($66,138)) was transferred to/(from) the contingencies reserve
to operating, as approved by Council.

During the year, the Fiddleville fest¡val resulted in a deficit balance of 922,237. This defic¡t
balance has been funded in the current year by the general surplus. lt is antic¡paled that the
deficit w¡ll be recovered from future years' surplus balancês from the Fiddleville festival.

16



The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

9. Reserves and Reserve Funds Set Aside for Specif¡c purpose by Councll

2011 2f)10

Reserues
Cont¡ngenc¡es
Current purposes
Capital purposes

Reserve funds
Current purposês
Capital purposes

Reserves and feserve funds
set aside for specific purpose by Gouncil

'| -493.149

21,014 20,680
318.051 250.156

$ 1,411,537 $ 1,763,985

-

$ 36Í¡,595 $
300,238
408.639

344,518
164,382
984.249



The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

10, Budgets

under canadian generally accepted accounting principles, budget amounts are to be reported
on the consolidated statement of operations and accumulaled surplus, and changes ¡n net
debl for comparative purposes. The 2011 budgel amounts for the The corporalion oithe Town
of shelburne approved by council have been restated to conform to the presentation of the
consolidated slatements of operations and accumulated surplus, and changes in net debt. The
following is a rêconciliation of the budget approved by council. The budget tigures have not
been audited.

Annual surplus

Transfers to reserves
Transfers from reserves for operations
Transfers from reserves for capital
Capital acquisitions and disposals
Amortization
Proceeds from long-term debl

Prior year capital projects funded

Surplus (defic¡t) before prior year surplus
Prior year surplus general and consolidated boards

2011
Budget

$ 1,977,038

(170,220)
55,977

904,448
(6,925,749)
1,499,972
2,813,770

155,236
(283,078)

(127,842)
127,842

$

11. Other lncome

Penalties and interest on taxation
lnvestmenl income
Rents, concessions and franchisës
Donations
Gain (loss) on sale of assets
Other

2011 2011 2010

Budget Actual Actual
(Unaudited)

$ 118,023 $ 111,621 $
2'1,657 32,306
4,501 8,546

17,525 67,369
27,500 (45,336)
89,090 64,599

123,776
25,47 4
4,791

101 ,278
(18,866)
79,398

239,105 $ 315,851$ 278,736 $

18



The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

12. Grants

Operating
Prov¡nce of Ontario

Ontario Municipal Partnership
Fund (OMPF)

Conditional - Roads
- Other

Government of Canada
Conditional - Other

Other Municipalities
Cond¡t¡onal - Other

Total operating grants

Tangible Cäp¡tal Asset
Province of Ontar¡o

Conditional - Recreation
- Sewer and water
- Other

Government of Canada
Conditional - Recreation

Other Municipalities
Cond¡t¡onal - Recreal¡Õn

Total tangible capital asset grants

Total grants

Budget

$ 1,004,300 $ 1,004300 $ 858,100
3,800 6,425 5,635

159,393 204,361 .t63,022

1,167,493 1,215,086 1,026,757

11,458

197,227 170.503

1,368,078 1,423,771 1,201,256

2,267,451
1,000

92,489
147,e92
28,975

907,511
552,695

92,165

2,268,4.51

- 92,489 907,511

340,000

2,268,451 361,&f5 2,799,882

$ q636,529 $ 1,785,616 $ 4,001,138

-



13. Penslon Agreements

The municipalily makes contributions to the ontario Municipal Employees Ret¡rement Fund
(OMERS), which is a multi-employer plan, on behalf of 91 members of its staff. This plan is a
defined benefit plan which spec¡f¡es the amount of the retirement to be received by lhe
employees based on the length of service and rates of pay. The amount contributèd to
OMERS for 2011 was $172,459 (2010 - 9156,800) for current service. The contribution rate
lor 2011 was7.4o/o to 10.7% depending on age and level of income (2010 - 6.4% Io 9]%\

OMERS is a multi-employer pension plan, therefore any pension plan surpluses or deficits are
a joint responsib¡lity of Ontario municipal organizations and their employêes. As a result, the
municipal¡ty does not recognize any share ot lhe oMERS pension surplus or deficit. The last
available report for the OMERS plan was December 91, 201 i. At that t¡me the plan repoñed a
$7.3 billion actuar¡al deficit (2010 - $4.S bi ion deficit), based on actuariat lia6itit¡es ôf 964,5
billion (2010 - $60.0 billion) and actuariat assets of $S7.2 bi ion (2010 - $SS.S bi ion). Ongoing
adequacy of the current contr¡bution rates will need to be monitored and the recent severé
decline ¡n the financial markels may lead to increased futurê funding requirements.

The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 201 1

14, Operetions of School Boards and the County of Dufferin

During the year, the following taxat¡on revenue was raised and remitted to the school boards
and the County of Dutferin:

2011 2010

School boards
County of Dufferin

$ 1,891,793 $ 1,939,732
2,187,112 2,217,683

$ 4,078,905 6 4,157,415

-

15, Trust Funds

The trust funds administered by the mun¡cipality amounling to $904,961 (2010 - $29S,OOS)
have not been included in the consolidated statement of financÍal position nor have thé
operalions been included ¡n Ìhe consolidated statement of operations and accumulated
surplus.
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The Corporation of the Town of Shelburne
Notes to Financial Statements

December gl, 2011

16. Contractualcommitments

The Town of Shelburne has entered into the following conlracts:

a) A one-year contract for waste collection and disposal, at an approximate cost of g2S7,000
per year, beginning January 1, 2012.

b) A one-year contract for collection of recyclable material, at an approximate cost of
$105,000 per year, beginning January 1, 2012.

c) A contract for the treatment and maintenance of the Shelburne Water Supply and
operations and maintenance of the Shelburne Waste Waïer Treatment, at an approximate
cost of $492,675 per year, beginning January 1 , 201'1, with the annual cost adjusted by the
CPI index and any new costs impacted by new regulations.

The Town of Shelburne has commined to spend approximately $1,490,31 1 on capital proiects
in 2012 and beyond on various transportation services and environmental services capital
proiects.

17. Contingenc¡es

A number of appeals of the current value assessment of properties in the municipal¡ty are
currently in process. The impact on taxation revenue as a result of settlement of ihese
appeals is not determinable at this time. The effect on taxation of the settlemenÌ of these
appeals will be recorded in the fiscal year in which they can be determined.

The Town has been served wilh various claims as a result of accidents and other incidents.
The Town is not aware of any possible settlements in excess of its liability insurance coverage.
The outcomes of thèse claims are not determinable at this time. Should any liability be
determined and not covered by insurance, it will be recognized in the period u/hen determiried.
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18. Subsequent Event

Subsequent to year end, lhe Town rece¡ved an add¡tional $500,000 in temporary borrowing
from the Ontario lnfrastructure Projects Corporat¡on (OIPC) for the Jane and Marie Streel
capital project. lnterest is calculated at OIPC's cost of funds plus OlpC,s prevailing spread
wilh interest payable monthly, wfth no pre-delemined date ol repayment. Repaymentlerms of
principal and interest will be determined upon completion of the Jane and Marie Street project.

The Gorporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

19. Restatement of Opening Surplus

ln the current year, the Town's percentage share of ownership of the Shelburne Fire
Depanment decreased to 49.50o/o (2010 - 49.70o/"). As a result of the decrease in ownership,
there has been a restatement of opening accumutated surplus of (92,192) (2010 - g6,951).
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The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

20. Segmented lnformat¡on

The Corporation of the Town of Shelburne is a diversified munic¡pal government institution
that provides a wide range of services to its c¡lizens such as police-, fire, env¡ronmental,
planning, community, and water services. Distinguishable functional segments have been
separately disclosed in the segmented information. The nature of the legments and the
activ¡ties they encompass are as follows:

Community Serv¡ces
This service area provides serv¡ces meant to improve the health and development of the
municipalitys citizens. Recreational programs and cultural programs like swimming and
skating lessons are provided at the recreation complex. Also, the municipaliÇ provides ibrary
servlces to assist with its citizens' informational needs.

Environmental
Environmental serv¡ces consists of provid¡ng wasÌe disposal to citizens.

Heallh
Hêalth services are comprised of public health services which works to improve lhe overall
health of the population and overcome health inequal¡ties by prov¡d¡ng servìces to individuals
and communities, Also, the munic¡pality provides cemetery serviðes including cemetery
ma¡ntenance and care.

Planning and Development
This department provides a number of services including town planning, maintenance and
entorcement of building and construct¡on codes and review of all property development plans
through its applìcation process. This department also includes the ecónomic ðevelopment
comm¡ttee and lhe downtown business improvement area.

Protectlon lo Persons and Property
Protect¡on is comÞrised of police services, f¡re protection and bylaw enforcement. The police
services works lo ensure the safety and protection of the citizenè and thek property. TËe fire
department is responsible for providing tire suppression services, fire preveniion 

-programs,

training, and education. The bylaw enforcement departmenl works to ensure that cii¡zeãs and
lheir property are prolected by ensuring the Town,s bylaws are being adhered to.

Transportation
Transportation is responsible for providing the municipality with road ma¡ntenance, winter
control services, street light maintenance, parking lots, and equ¡pment maintenance.

Water and Waste Water
This service provides the municipalitys drinking waler, They process and clean sewage and
ensure the municipality's water system meets all provincial standards.
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The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31,2011

20. Segmented lnformation (continued)

General Government
This item related to the revenues and expenses that relale to the operations of the municipal¡ty
itself and cannot be directly attr¡buled to a specific segment.

The accounting polic¡es of the segments are the same as those described in the summary of
significant accounting policies. The revenues and expenses and equity in governrnent
bus¡ness enterprises and government business partnerships that are directlt attributable to a
particular segment are allocated to that segment. Amounts that are directly attributable to a
number of segments have been allocated on a reasonable basis as foflows:

Taxation, payments ¡n-lieu and
penalties and interest

OMPF Grant

allocated to those segments that are
funded by these amounts based on the
net surplus for the year,

allocated to segments based on lhe net
surplus for the year.
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IBDO
Tet: 519 941 0ó81
Fax'.519 941 A272

BDO Canada LLP
77 Btoàdway
Orangevitte ON L9W 1Kf Canada

lndependent Auditor's Report

To thejrlembers of Council, lnhabitants and Ratepayers
of the The Corporation of the Town of Shelburne 

-

We have audited the accompanying financiat information of the trust funds of The Corporation of
the Town of shelburne, whìch comprise the batance sheet as at December ¡r, zoir ãÀã tn"
statement of continuity of the trust funds for the year then ended, and a sumrary or signirìcant
accounting poticies and other explanatory information,

Management's Responsibility for the Financíal lnformation

Management is responsible for the preparation of these financial information in accordance with
canadian public sector accounting standards, and for such internal control ", rninu!ãrn"nt
determines is necessary to enable the preparation of financiat information that is freä from
materiaI misstatement, whether due to fraud or error.

Auditor's Responsibitity

Our responsibitity is to express an opinion on this financiat information based on our audit. We
conducted our audit in accordance with canadian generatty accepted auditing standarái. äose
standards require that we compty with ethical requiremenis and ptan ana p"irorm ine ãuail toobtain reasonable assurance about whether the financial information is'free trom mãieriat
misstatement.

An audit invotves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial information. The procedures setected depend 

"ñ 
ir," 

""ãit"r,judgment, including the assessment of the risks of material misstatement ôr ti'ã üninãut
information, whether due to. fraud or error, ln making those risk assessments, tt" uuJito¡"
considers internal control retevant to the entity's pre[aration ano rair preseniution oiif,"financial information in order to design audíi procedures that are ãppropriutà in in"
circumstances, but not for the purpose of expressing an opinion on the eifäctiven"r, ài in"
entity's ínternal controt. An audit atso- inctudes evaluating the appropriat"n"r, oi aicou¡tìng
poticíes used and the reasonableness of accounting estimaies madä'by'manager"nt, ìi *"ü u,
evaluating the overal[ presentation of the financiat information.

we believe that the audit evidence we have obtained ís sufficient and appropriate to provide a
basis for our aud¡t opinion.

Opinion

ln our opinion, the financial information present fairty, in att material respects, the financiat
position of the trust funds of rhe corporation of the Town of shelburne as 

"t 
0"."r¡". it, iõt t

and the continuity of the trust funds for the year then ended in accordance *itf' CàluA¡* 'puúti"
sector accounting standards.

8¡- Catada L¿P
Chartered Accountants, Licensed pubtic Accountants

OrangeviUe, Ontario
May 4,7012

BDo canadâ LLB ð canadian timited liability pa.tneßhip, is a memberof BDo lnternationat Lìmfted, a ¡JKcompany rimited bysuaranree, and formr pårt o; the rnremationa( BDo
network or independent membÊr firhs. 
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The Gorporation of The Town of Shelburne
Trust Funds

Balance Sheet
December 31, 2011

Current assets
Cash
Due from Town of Shelburne
lnvestments, at cost (Note 2)

Curent liab¡lit¡es
Fund balance

Lost Cemetery Cemetery
Soldiers Maint & peÍpetual

Total Fund Equipment Care

$ 46,235 $ 910 $ 18,878 $ 26,447
854 - 421 433257,272 - 34,941 222,331

$ 304,361 $ 910 $ 54,240 S 24s,211

$ 304'361 $ 910 $ 54,240 $ 24s,211

Statement of Continuity

Lost Cemetery Cemetery
Soldiers Maint. & perpetuat

Total Fund Equipment Care

$ 295,305 $ 8ss $ sl,eeo $ z¿e,zseBalance, beginning of year

Receipts
Fees
Cemetery maintenance fee
lnterest earned

Balance, end of yeal

6,425 6,425
2,163 - 2,163
468 11 457

1l 2.620 6.425

$ 304,361 $ 910 fi 54,240 S 249.211

The accompanylng summary of sign¡l¡oant accounllng policigs and nolgs are an ¡ntegral pârt of thêse finâncial statemenls.



The Corporation of the Town of Shelburne

Notes ro r, n"n"'",téäìl#li:
December 31, 2011

L Summary of Significant Accounting policies

Management Responsibillty

Use of Est¡mates

Basis of Consolldation

Accrual Basls of Accounting

The financial stalements of the The Corporation of the
Town of Shelburne Trust Funds are lhe representation of
management. They have been prepared in accordance
with accounting principles established by the Public Sector
Account¡ng Board of the Canadian lnstitute of Chartered
Accountants as prescribed by the Ontar¡o Ministry of
Municipal Affairs and Housing except that tangible capital
assets are expensed in the statement of continuity in the
year of acquisítion.

The preparation of financ¡al statements in accordance with
Canadian generally accepted accounling principles
requires management to make est¡mates that affect the
reported amounts of assets and liabilities at the date of the
financial statêmenls, and the reported amounts of
revenues and expenses during the reporting period. By
their nature, these estimales are subject lo measurement
uncertainty and actual results could ditfer from
management's best estimates as addltional information
becomes available in the future.

These trust funds have not been consolidated with the
financial stalements of the municipality

Sources of financing and expenses are reported on the
accrual basis of accounting. The accrual bas¡s of
accounting recognizes revenues as they become available
and measurable; expenses are recognized as they are
incurred and measurable as a result of receipt of goods or
services and the creation of a legal obligalion to pay.

2. lnvestments

Term deposits, at cost

20tl 2010

$ 257,272 $ 2s7,222

--

lnvestments have a market value oi 9259,024 (2010 - $259,956) at the end of the year.
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