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Tel: 519 941 0681 BDO Canada LLP
Fax: 519 941 8272 77 Broadway
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Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers
of The Carporation of the Town of Shelburne

We have audited the accompanying consolidated financial statements of The Corporation of the
Town of Shelburne, which comprise the consolidated statement of financial position as at
December 31, 2011 and the consolidated statements of operations and accumulated surplus,
changes in net debt and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financiat statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amaounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An aldit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overalt presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinjon.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of The Corporation of the Town of Shelburne as at December 31, 2011 and the
results of its operations and accumulated surplus, change in net debt and cash flows for the year
then ended in accordance with Canadian public sector accounting standards.

Bho Canacta LCLP

Chartered Accountants, Licensed Public Accountants

Orangeville, Ontario
May 4, 2012

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company imited by guarantee, and forms part of the international BDO
_network of independent member firms.
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The Corporation of the Town of Shelburne
Consolidated Statement of Financial Position

Accumulated surglus ‘Note 8)

December 31 2011 2010
Assets and Liabilities
Financial Assets _
Cash (Note 1) $ 2,618,534 $ 1,405876
Temporary investments (Note 2) 147,945 107,324
Taxes receivabie 809,900 799,405
Trade and ather receivable 1,062,046 1,272,029
Lang-term receivables 9,780 7,500
4,648,205 3,582,134
" Liabilities
Temporary borrowings {Note 3) 1,071,948 600,000
Accounts payable and accrued liabilities 2,028,048 1,636,638
Deferred revenue (Note 4) 1,187,749 639,945
Long-term liabilities (Note 5) 2,897,691 3,141,237
Landfill site closure and post-closure liability (Note 6) 297,560 377,987
7,482,996 6,295,805
Net financial assets (liabilities) (2,834,791) (2,703,671)
Non-Financial Assets
Inventory of supplies 37,051 40,864
Prepaids 92,117 23,230
Tangible capital assets (Note 7) 46,764,788 46,179,551

$ 44,059,165 $ 43,539,974

Contingent Liabilities (Note 17)

}

The accompanying summary of significant accounting policies and notes ars an integrat part of these financial staternants.
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The Corporation of the Town of Shelburne
Consolidated Statement of Operations and Accumulated Surplus

" For the year ended December 31 2011 2011 2010
Budget Actual Actual
(Unaudited)
Revenue
Taxation $ 4,208,575 $ 4,259,119 $ 4,220,902
Fees and user charges 2,357,892 2,412,383 2,051,204
Grants {(Note 12) 3,636,529 1,785,616 4,001,138
Other income (Note 11) 278,736 239,105 315,851
Development charges and gas tax revenue
recognized 528,989 532,011 -

11,010,721 9,228,234 10,588,095

Expenses
General government 1,346,392 1,289,672 1,358,605
Protection services 2,181,375 1,926,082 1,913,716
Transportation services 1,529,288 1,481,482 1,413,365
Environmental services 2,178,847 2,081,142 2,064,950
Health services 83,758 78,428 85,559
Recreation and culturat services 1,497,359 1,612,023 1,188,798
Planning and development 216,664 238,082 207,845
: 9,033,683 8,706,911 8,232,838
1,977,038 521,323 2,356,257
Restatement of opening surplus (Note 19) - (2,132) 6,951
Annual surplus 1,977,038 519,191 2,363,208
Accumulated surplus, beginning of year 43,539,974 43,539,974 41,176,766

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements,

Accumulated sureiusi end of year $ 45517.012 § 443059:165 $ 43i539,974
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The Corporation of the Town of Shelburne
Consolidated Statement of Changes in Net Debt

For the year endéd December 31 2011 2011 2010

' Budget Actual Actual
Annual surplus 1,877,038 § 519,191 $ 2,363,208

Acquisition of tangible capital assets (6,925,749) {2,144,087) {4,573,966)
Amortization of tangible capital assets 1,499,972 1,499,972 1,374,484
Loss on sale of tangible capital assets - 45,336 18,868
Proceeds on disposal of capital assets - 13,542 8,600
(5,425,777) (585,237) (3,172,018}

Change in prepaid expenses - (68,887) (22,800)
Change in inventory of supplies . 3,813 (7,497)

- {65,074) (30,297)

Increase (decrease) in net financial assets (3,448,739) (131,120) (839,108)

Net financial assets (liabilities), beginning

of the year (2,703,671) (2,703,671) (1,864,566)

Net financial assets ‘Iiabilitiesh end of the year $ ‘6i152i410! $ ‘238343791l $ ‘2i703,671!

The accompanying summary of significant accounting policies and notes are an integral part of these financial statemnents.
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The Corporation of the Town of Shelburne
Consolidated Statement of Cash Flows

For the year ended December 31 2011 2010
Cash provided by (used in)
Operating activitles
Annual surplus 519,191 $ 2,363,208
ltems not involving cash
Landfill site closure and post-closure liability (80,427) 22,624
Amaortization 1,409,972 1,374,484
Change in prepaid expenses (68,887) (22,800)
_Loss on sale of capital assets 45,336 18,866
Change in inventory of supplies 3,813 {7,497)
1,918,998 3,748,885
Change in non-cash working capital balances
Decrease (increase) in taxes receivable (10,495) 246,970
(Increase) decrease in trade and other receivable 209,983 (729,005)
Increase in accounts payable and accrued liabilities 491,412 348,074
Increase in deferred revenue 547,804 441,548
(Increase) in long-term receivables {2,280) {7,500)
3,155,422 4,048,972
Capital transactions
Cash used to acquire capital assets {2,144,087) (4,573,966)
Proceeds on sale of capital assets 13,542 8,600
(2,130,545) {4,565,366)
Financing activities
Net repayments of long-term financing {243,546) {199,396)
Proceeds from debt issued 471,948 600,596
228,402
Net change in cash and cash equivalents 1,253,279 (115,194)
Cash and cash equivalents, beginning of year 1,513,200 1,628,394

Cash and cash eguivalentsi énd of year $ 2=766i479 $ 1,513,200

Cash and cash equivalents comprised of:
Cash
Temporary investments

$ 2618534 §

147,945

1,406,876
107,324

2,766,479 §

: 1,513,200
M

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.




m

The Corporation of the Town of Shelburne
Summary of Significant Accounting Policies

December 31, 2011

Management Responsibility The consolidated financial statements of The Corporation of the
Town of Shelburne are the representations of management.
They have been prepared in accordance with accounting
principles established by the Public Sector Accounting Board of
the Canadian Institute of Chartered Accountants as prescribed
by the Ontario Ministry of Municipal Affairs and Housing.

Use of Estimates The preparation of financial statements in accordance with
Canadian generally accepted accounting principles reguires
management to make estimates that affect the reported
amounts of asseis and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenses during the reporting period. By their nature, these
estimates are subject to measurement uncertainty and actual
results could differ from management's best estimates as
additional information becomes available in the future.

Basis of Consolidation The consofidated statements reflect the assets, liabilities,
revenues and expenses of all municipal organizations,
committees, and boards which are owned or controlled by
Council. Al interfund assets and liabilities and revenues and
expenses have been eliminated on consolidation.

The following boards and municipal enterprises owned or
centrolled by Council have been consolidated:

Town of Sheiburne Public Library Board

Town of Shelburne Business Improvement Area

Centre Duiferin Recreation Complex

Shelbume and District Fire Department (proportionate - . .
48.50%, 2010 - 49.70%)

Basis of Accounting Revenues and expenses are reporied on the accrual basis of
accounting. The accrual basis of accounting recognizes
revenues as they become available and measurable; expenses
are recognized as they are incurred and measurable as a resuit
of receipt of goods or services and the creation of a legal
obligation to pay.

Financial Instruments Financial instruments consist of cash, temporary investments,
: taxes receivable, trade and other receivables, long-term
receivables, temporary borrowings, accounts payable and
accrued liabilities, and long-term liabilities. Unless otherwise
noted, it is management's opinion that the municipality is not
exposed to significant interest, currency or credit risks arising
from these financial instruments. The fair value of these
financial instruments approximate their carrying values, unless
otherwise noted. '
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December 31, 2011

The Corporation of the Town of Shelburné

Summary of Significant Accounting Policies

Cash and Cash Equivalents

Temporary Investments

Inventory

Tangible Capital Assets

Non-Financiel Assets =~

Deferred Revenue

Revenue Recognition

The Town considers all short term, highly liquid investments
with an original maturity of three months or less to be cash
equivalents.

Temporary investments are recorded at the lower of cost and
market value.

Inventory held for consumption is recorded at the lower of cost
and replacement cost.

Tangible capital assets are recorded at cost which includes alt
amounts that are directly atiributable to acquisition,
consfruction, development or betterment of the asset.
Amotiization is provided over the estimated useful life of the
asset, using the straight-line method. The useful life of the
assets is based on estimates made by Council. The following

~ useful lives are used:

Roads and Bridges
Land improvements
Water and Sewer Systems

10 - 50 years
15 - 60 years
10 - 100 years

Buildings 15~ 100 years
Vehicles 3 -145 years
Equipment 5 - 50 years

Tangible capital assets received as contributions are recorded
at fair value at the date of transfer and also are recorded as
revenue.

Non-financial assets have useful lives that extend beyondthe
- current year and are not intended for sale in the ordinary course

of business.

Revenue restricted by legislation, regulation or agreement and
not available for general municipal purposes is reported as
deferred revenue on the consolidated statement of financial
position. The revenue is reported on the consolidated
statement of operations and accumulated surplus in the year in
which it is used for the specified purpose.

Fees and user charges are recognized when the related service
is provided.

Contributions are recognized based on the terms of the grant or
the year that the related expenses occur.

Other income is recognized when receivable.
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The Corporation of the Town of Shelburne
Summary of Significant Accounting Policies

December 31, 2011

Taxation and Related Revenues Property tax bilings are prepared by the Town based on
' assessment rolls issued by the Municipal Property Assessment
Corporation. Tax rates are established annually by Town
Council, incorporating amounts o be raised for local services.
A normal part of the assessmernt process is the issue of
supplementary assessment rolls, which provide updated
“Information with respect to changes in property assessment.
Once a supplementary assessment roll is received, the Town
determines the taxes applicable and renders supplementary tax
billings. Taxation revenues are recorded at the time tax billings
are issued. Assessments and the related property taxes are
subject to appeal. Tax adjustments as a result of appeals are
recorded when the results of the appeal process are known.

The Town is entitled to collect interest and penalties on overdue
taxes. These revenues are recorded in the period the interest
and penalties are fevied.

County and School Boards The municipality collects taxation revenue on behalf of the
school boards and the County of Dufferin. The taxation, other
revenues, expenses, assets and liabilities with respect to the
operations of the school boards and the County of Dufferin are
not reflected in these financial statements.

Trust Funds Funds held in trust by the municipality, and their related
' operations, are not included in these financial statements. The
financial activity and position of the trust funds are reported
separately on the trust funds statement of continuity and
balance sheet. '
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The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

1. Cash

Cash consists of  and savings accounts held at one financial institution. Al accounts earn
interest at the bank's prime rate less 1.85%.

2. Temporary Investments

2011 2010
Cashable guaranteed investment certificates earning 0.75%
- 1% (2010 - 0.9%), maturing July 5, 2012 - October 22,
2012 (2010 - October 22, 2011). $ 147945 $ 107,324
L ]

Investments have a market value of $147,945 (2010 - $107,324) at the end of the year.

3. Temporary Borrowings

2011 2010

Interim  construction financing, Ontario Infrastructure
Projects Corporation (OIPC) for water meters and the new
well water source. Interest is calculated at OIPC's cost of
funds plus OIPC's prevailing spread with interest payable
monthly, with no pre-determined date of repayment, The
Town of Shetbume has bieen approved for financing up to
$5,079,345. Repayment terms of principal and interest will
be detérmined upon completion of the water meters and
new wel water source projects. $ 1,071,948 $ 600,000

At December 31, 2011, the municipality had undrawn credit capacity under an operating loan
facility of approximately $500,000 with interest at the bank's prime rate less 0.75%.

10
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The Corporation of the Town of Shelburne
| Notes to Financial Statements

December 31, 2011
4. Deferred Revenue
2011 2010
Obligatory reserve funds
Development charges $ 1,169,722 § 454,643
Recreational land 247 247
Federal gas tax A - 160,055
Other
Deferred police revenue 17,500 17,500
Deferred recreation revenue 280 7,500
$ 1,187,749 $ 639,945
L ]

The net change during the year in the obligatory reserve fund balances is made up as follows:

Development  Recreational Federal -

Charges Land Gas Tax
Obligatory reserve fund, beginning of year $ 454,643 $ 247 § 160,055
Restricted funds received during the year 921,063 - 157,946
Interest earned 7,113 - 913
Expenses recognized during the year (213,097) - {318,914)
Obligatory reserve fund, end of year $ 1,169,722 $§ 247 % -

L

11
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- The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

5. Long-Term Liabilities

The balance of long-term liabilities reported on the consolidated statement of financial position
is made up of the following:

2011 2010
Long-term capital financing, 2.48%, payable $10,201
principal and interest monthly, due December 2011. $ - $ 115,683
Capital lease for various fire communication equipment,
payable $406 monthly, due June 2013. 3,417 5,853
Long-term capital financing, Ontario Strategic Infrastructure
Financing Authority (OSIFA), 2.67%, payable $56,751
principal and interest semi-annually, due July 2026. 1,395,330 1,470,076
Long-term capital financing, Ontario infrastructure Projects
Corporation (OIPC), 4.21%, payable $57,696 principal and
interest semi-annually, due December 2030. 1,498,944 1,549,625

$ 2,807,691 $ 3,141,237
OO

Principal payments for the next 5 fiscal years and thereafter are estimated as follows:

2012 : $ 132,003
2013 134,908
2014 138,364
2015 142,983
Thereafte 2,201,689

Interest expense in the amount of $104,921 (2010 - $57,359) has been recognized on the
consolidated statement of operations and accumulated surplus.

12
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The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

6.

Landfill Site Closure and Post-Closure Liability

Landfill closure and post-closure care requirements have been defined in accordance with
industry standards and include final covering and landscaping of the landfill, removal of ground
water and leachates, and ongoing environmental monitoring, site inspection and maintenance.

The Town of Shelburne has estimated the closure and post-closure liability to be $297,560 at
December 31, 2011. The liability was estimated based upon curtent monitoring costs of
$13,000 annually inflated at a rate of 1.5% per year and discounted at a rate of 4.5% for an
indefinite period. The post closure care period has been assumed to be indefinite with the
Town currently working with the Ministry of the Environment to reduce monitoring costs and
monitoring period.

13
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The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

7.

Tangible Capital Assets (continued)

The net book value of tangible capital assets not being amortized because they are under
construction (or development or have been removed from service) is $1,759,787 (2010 -
$300,451). _

The municipality holds various works of art at the Town Hall gallery. These items are not
recorded as assets in the financial statements.

Acdumulated Surplus

Accumulated surplus consists of individual fund surplus (deficit) including reserves as follows:

2011 2010
Investment in Tangible Capital Assets
Tangible capital assets purchased $ 46,764,788 $ 46,179,551
Capital assets financed by long-term liabilities, to be
funded in future years (2,897,692) {3,141,237)
43,867,096 43,038,314
General surplus 57,763 178,448
incomplete capital projects awaiting financing {1,161,472) (1,184,090)
Library 112,739 97,038
Centre Duiferin Recreation Complex 24,173 (11,315)
Buslness improvement area 18,723 14,086
Fire 26,166 21,495
{1,219,468) (1,262,325)
42,647,628 41,775,989
Reserves and reserve funds (Note 9) - 1,411,537 1,763,985
Accumulated surplus $ 44,059,165 §$ 43,539,974

During the year, $4,035 (2010 - ($66,138)) was iransferred to/{from) the contingencies reserve
to operating, as approved by Council.

During the year, the Fiddleville festival resulted in a deficit balance of $22,237. This deficit
balance has been funded in the current year by the general surplus. It is anticipated that the
deficit will be recovered from future years' surplus balances from the Fiddleville festival.

16
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'The Corporation of the Town of Shelburne

December 31, 2011

Notes to Financial Stalements

9. Reserves and Reserve Funds Set Aside for Specific Purpose by Council

Reserves
Contingencies
Current purposes
Capital purposes

Reserve funds
Current purposes
Capital purposes

Reserves and reserve funds
set aside for specific purpose by Council

2011 2010

$ 363595 $ 344,518
300,238 164,382
408,639 984,249

1,072,472 1,493,149

21,014 20,680
318,051 250,156
339,065 270,836

$ 1411537 $§ 1,763,985
L ]

17




M
The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

10. Budgets

Under Canadian generally accepted accounting principles, budget amounts are to be reported
on the consolidated statement of operations and accumulated surplus, and changes in net
debt for comparative purposes. The 2011 budget amounts for the The Corporation of the Town
of Shelburne approved by Council have been restated to conform to the presentation of the
consclidated statements of operations and accumulated surplus, and changes in net debt, The
following is a reconcifiation of the budget approved by Council. The budget figures have not

been audited.

2011
Budget
Annual surplus $ 1,977,038
Transfers o reserves (170,220)
Transfers from reserves for operations 55,977
Transfers from reserves for capital 904,448
Capital acquisitions and disposals (6,925,7489)
Amortization 1,499,972
Proceeds from long-term debt 2,813,770
155,236
Prior year capital projects funded (283,078)
Surplus (deficit) before prior year surpius (127,842)
Prior year surplus general and consolidated boards 127,842
$ .
11. Other Income
2011 2011 2010
Budget Actual Actual
{(Unaudited)
Penalties and interest on taxation $ 118,023 § 111,621 § 123,776
Investment income 21,697 32,306 25,474
Rents, concessions and franchises 4,501 8,546 4,73
Donations 17,925 67,369 101,278
Gain (loss) on sale of assets 27,500 {45,336) {18,866)
Other 89,090 64,599 79,398
$ 278,736 $ 239,105 $ 315,851

18
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The Corporation of the Town of Shelburne

Notes to Financial Statemenis

December 31, 2011
12. Grants
Budget 2011 2010
Operating
Province of Ontario
Ontario Municipal Parinership _
Fund (OMPF) $ 1,004,300 $ 1,004,300 $ 858,100
Canditionat - Roads 3,800 6,425 5,635
- Other 159,393 204,361 163,022
1,167,493 1,215,086 1,026,757
Government of Canada
Conditional - Other 3,900 11,458 3,896
Other Municipalities
Conditional - Other 196,685 197,227 170,503
Total operating grants 1,368,078 1,423,771 1,201,256
Tangible Capital Asset
Province of Ontario
Conditional - Recreation - 92,489 907,511
- Sewer and water 2,267,451 147,892 552,695
- Cther 1,000 28,975 92,165
2,268,451 - 269,356 1,552,371
Government of Canada
_____ Conditional - Recreation - ... 92,489
Other Municipalities
Conditional - Recreation - - 340,000
Total tangible capital asset grants 2,268,451 361,845 2,799,882

Total grants

$ 3636529 $ 1,785,616 $ 4,001,138
L - e

19
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The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

13.

Pension Agreements

The municipality makes contributions to the Ontario Municipal Employees Retirement Fund
(OMERS), which is a multi-employer plan, on behalf of 31 members of its staff. This plan is a
defined benefit plan which specifies the amount of the retirement to be received by the
employees based on the length of service and rates of pay. The amount contributed to
OMERS for 2011 was $172,459 (2010 - $156,800) for current service. The contribution rate
for 2011 was 7.4% to 10.7% depending on age and level of income (2010 - 6.4% to 9.7%).

OMERS is a muiti-employer pension plan, therefore any pension plan surpluses or deficits are
a joint responsibility of Ontario municipal organizations and their employses. As a result, the
municipality does not recognize any share of the OMERS pension surplus or deficit. The last
available report for the OMERS plan was December 31, 2011. At that time the plan reported a
$7.3 billion actuarial deficit (2010 - $4.5 billion deficit), based on actuarial liabilities of $64.5
billion (2010 - $60.0 billion) and actuarial assets of $57.2 billion (2010 - $55.5 billion). Ongoing
adequacy of the current contribution rates will need o be monitored and the recent severe
decline in the financial markets may lead to increased future funding requirements.

14.

Operations of School Boards and the County of Dufferin

During the year, the following taxation revenue was raised and remitted to the school boards
and the County of Dufferin:

2011 2010
School boards $ 1,801,793 $ 1,939,732
County of Dufferin : 2,187,112 2,217,683

L ]

15.

Trust Funds

The trust funds administered by the municipality amounting to $304,361 (2010 - $295,305)
have not been included in the consolidated statement of financial position nor have the
operations been included in the consolidated statement of operations and accumulated
surplus.
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The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

16.

Contractual Commitments
The Town of Shelburne has entered into the followin_g contracts;

a) A one-year contract for waste collection and disposal, at an approximate cost of $257,000
per year, beginning January 1, 2012,

b) A one-year contract for collection of recyclable material, at an approximate cost of
$105,000 per year, beginning January 1, 2012.

¢} A contract for the treatment and maintenance of the Shelburne Water Supply and
operations and maintenance of the Shelburne Waste Water Treatment, at an approximate
cost of $492,675 per year, beginning January 1, 2011, with the annual cost adjusted by the
CPl index and any new costs impacted by new regulations.

The Town of Shelburne has commitied to spend approximately $1,430,311 on capital projects
in 2012 and beyond on various transportation services and environmental services capital
projects.

17.

Contingencies

A number of appeals of the current value assessment of properties in the municipality are
currently in process. The impact on taxation revenue as a result of settlement of these
appeals is not determinable at this time. The effect on taxation of the settlement of these
appeals will be recorded in the fiscal year in which they can be determined.

The Town has been served with various claims as a result of accidents and other incidents.

The Town is not aware of any possible settlements in excess of its liability insurance coverage. ,

- The outcomes of these claims are not determinable at this time. Should any liability be

determined and not covered by insurance, it will be recognized in the period when determined.

4

21




m
The Corporation of the Town of Shelburne
Notes 1o Financial Statements

December 31, 2011

18. Subsequent Event

Subsequent to year end, the Town received an additional $500,000 in temporary borrowing
from the Ontario Infrastructure Projects Corporation (OIPC) for the Jane and Marie Street
capital project. Interest is calculated at OIPC's cost of funds plus OIPC's prevailing spread
with interest payable monthly, with no pre-determined date of repayment. Repayment terms of
principal and interest will be determined upon completion of the Jane and Marie Street project.

19. Restatement of Opening Surplus

In the current year, the Town's percentage share of ownership of the Shelburne Fire
Department decreased to 49.50% (2010 - 49.70%). As a result of the decrease in ownership,
there has been a restatement of opening accumutated surplus of ($2,132) (2010 - $6,951).
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The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

20. Segmented Information

The Corporation of the Town of Shelburne is a diversified municipal government institution
that provides a wide range of services to its citizens such as police, fire, environrmental,
planning, community, and water services. Distinguishable functional segments have been
separately disclosed in the segmented information. The nature of the segments and the
activities they encompass are as follows:

Community Services

This service area provides services meant to improve the heaith and development of the
municipality's citizens. Recreational programs and cuitural programs like swimming and
skating lessons are provided at the recreation complex. Also, the municipality provides library
services to assist with its citizens' informational needs.

Environmental
Environmental services consists of providing waste disposal to citizens.

Health -

Health services are comprised of public health services which works to improve the overall
health of the population and overcome health inequalities by providing services to individuals
and communities. Also, the municipality provides cemetery services including cemetery
maintenance and care,

Planning and Development

This department provides a number of services including town planning, maintenance and
enforcement of building and construction codes and review of ali property development plans
through its application process. This department also includes the economic development
committee and the downtown business improvement area.

Protection to Persons and Property

"Protection is comprised of police services, fire protection and bylaw enforcement. The police

services works to ensure the safety and protection of the citizens and their property. The fire
department is responsible for providing fire suppression services, fire prevention programs,
training, and education. The by-law enforcement department works to ensure that citizens and
their property are protected by ensuring the Town's bylaws are being adhered to.

Transportation
Transportation is responsible for providing the municipality with road maintenance, winter
control services, street light maintenance, parking lots, and equipment maintenance.

Water and Waste Water
This service provides the municipality's drinking water. They process and clean sewage and
ensure the municipality's water system meets all Provincial standards.
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The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31, 2011

20. Segmented Information (continued)

General Government
This item related to the revenues and expenses that relate to the operations of the municipality
itself and cannot be directly attributed to a specific segment.

The accounting policies of the segments are the same as those described in the summary of
significant accounting policies. The revenues and expenses and equity in government
business enterprises and government business partnerships that are directly attributabie to a
particular segment are allocated to that segment. Amounts that are directly attributable to a
-number of segments have been allocated on a reasonable basis as follows:

Taxation, payments in-lieu and allocated to those segments that are
penalties and interest funded by these amounts based on the
net surplus for the year.

OMPF Grant allocated to segments based on the net
surpius for the year.
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BDO Canada LLP, & Canadian limited liability partnership, is a member of BDO International Limited
network of independent member firms. . 2 8

Tek: 519 941 0681 BDO Canada ELP
B D 0 Fax: 519 941 8272 77 Broadway
www.bdo.ca Orangeville ON L9W 1K1 Canada

~ Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers
of the The Corporation of the Town of Shelburne

We have audited the accompanying financial information of the trust funds of The Corporation of
the Town of Shelburne, which comprise the balance sheet as at December 31, 2011 and the
statement of continuity of the trust funds for the year then ended, and a summary of significant

- accounting policies and other explanatory information.

Management’s Responsibility for the Financial Information

Management is responsible for the preparation of these financial information in accordance with
Canadian public sector accounting standards, and for such internat control as management
determines is necessary to enable the preparation of financial information that is free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on this financial information based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and ptan and perform the audit to
obtain reasonable assurance about whether the financial information is free from material
misstatement.

3

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial information. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
information, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial information in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial information.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial information present fairly, in all material respects, the financial
position of the trust funds of The Corporation of the Town of Shetburne as at December 31 , 2011
and the continuity of the trust funds for the year then ended in accordance with Canadian public
sector accounting standards.

Bae Canada P

Chartered Accountants, Licensed Public Accountants

Orangeville, Ontario
May 4, 2012

, a UK company limited by guarantee, and forms part of the internationat BDO
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The Corporation of The Town of Shelburne

Trust Funds
Balance Sheet

December 31, 2011

Lost Cemetery Cemetery
Soldiers Maint & Perpetual

Total Fund Equipment Care
Current assets
Cash $ 46,235 $ N0 $ 18878 § 26,447
Due from Town of Shelbume 854 - 421 433
Investments, at cost (Note 2) 257,272 - 34,941 222,331

$ 304,361 § 910 § 54,240 $ 249,211
e PR

Current fiabilities
Fund balance $ 304,361 $ 910 § 54240 $ 249,211
m

Statement of Continuity

December 31, 2011

Lost Cemetery Cemetery
Soldiers Maint. & Perpetual

Total Fund Equipment Care
Balance, beginning of year $ 205305 $ 899 $ 51,620 $ 242,786
Receipts
Fees 6,425 - - 6,425
Cemaetery maintenance fee 2,163 - 2,183 -
Interest earned 468 11 457 -
9,056 11 2,620 6,425
Balance, end of year $ 304,361 § 910 § 54,240 $ 249,211
m

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements,
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' The Corporation of the Town of Shelburne

Trust Funds
Notes to Financial Statements

December 31, 2011

1. Summary of Significant Accounting Policies

Management Responsibility The financial statements of the The Corporation of the
Town of Shelburne Trust Funds are the representation of
management. They have been prepared in accordance
with accounting principles established by the Public Sector
Accounting Board of the Canadian Institute of Chartered
Accountants as prescribed by the Ontario Ministry of
Municipal Affairs and Housing except that tangible capital
assels are expensed in the statement of continuity in the
year of acquisition.

Use of Estimates The preparation of financial statements in accordance with
Canadian generally accepted accounting principles
requires management to make estimates that affect the
reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of
revenues and expenses during the reporting period. By
their nature, these estimates are subject to measurement
uncertainty and actual resuits could differ from
management's best estimates as additional information
becomes available in the future.

Basis of Consolidation These trust funds have not been consolidated with the
financial statements of the municipality

Accrual Basis of Accounting Sources of financing and expenses are reported on the
accrual basis of accounting. The accrual basis of

accounting recognizes revenues as they become availabe

and measurable; expenses are recognized as they are
incurred and measurable as a result of receipt of goods or
services and the creation of a legal obligation to pay.

2. Investments

2011 2010
Term deposits, at cost $ 257272 § 257,272
) L ]

Investments have a market value of $259,024 (2010 - $259,356) at the end of the year.
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