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lndependent Auditor's Report

To the Members of Council, lnhabitants ând Ratepayers
of The Corporation of the Town of Shelburne

We have audited the accompanying consolidated financiat statements of The corporation of the
Town of Shetburne, which comprise the consotidated statement of financial position as at
December 31,2017 and the consotìdated statements of operations and accumulated surplus,
changes in net debt and cash flows for the year then ended, and a summary of significant
accounting poticies and other explanatory information.

^ 
anagement's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consotidated
financial statements in accordance with Canadian pubtic sector accounting standards, and for
such interna[ contro[ as management determines is necessary to enabte the preparation of
consotidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibitity is to express an opinion on these consolidated financial statements based on
our audit. we conducted our audit in accordance with canadian genera y accepted auditing
standards. Those standards require that we compty with ethicat requirements and ptan anð
perform the audit to obta'in reasonabte assurance about whether the consotidated financiat
statements are free from material mÍsstatement.

An audit invotves performing procedures to obtain audit evidence about the amounts and
disclosures in the consotidated financiat statements. The procedures setected depend on the
auditor's judgment, inctuding the assessment of the risks of materiat misstatement of the
consotidated financial statements, whether due to fràud or error, ln making those risk
assessments, the audÍtor considers internal controt retevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are âppropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evatuating the
appropriateness of accounting poticies used and the reasonabteness of accounting estimates
made by management, as we[[ as evatuating the overatt presentation of the consotidated
financiaI statements.

We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

ln our opinion, the consolidated financial statements present fairty, in a[[ material respects, the
financÍal positìon of rhe corporation of the Town of shetburne as at December 31, 2012 and the
resutts of its operations and accumutated surplus, change in net debt and cash ftows for the year
then ended in accordance with Canadian public sector accounting standards,

ßlo Co,ro¿* LcÞ
Chartered Accountants, Licensed Pubtic Accountants

Orangevi[[e, Ontario
May 8, 2013

sDo ca¡ada LLB a canadian limited lìability padneßhip, js a ñemberof BDo lnternational Limited, a uKcompany rimited bysuaranree, and iormspaltof the inte?ationat BDo
network of ìndependent member f rms.



The Gorporation of the Town of Shelburne
Gonsolidated Statement of Financial position

Assets and L¡abilitíes

Financial Assets
Cash (Note 1)
Temporary investments (Note 2)
Taxes receivable
Trade and other receivable
Long{e¡m receivables

Liabilities
. Temporary borrowings (Note 3)
Accounts payable and accrued liabilities
Deferred ¡evenue (Note 4)
Long-term liabilities (Note S)
Landfill site closure and post-closure Iiabil¡ty (Note 6)

Net f¡nanc¡al assets (liabilities)

Non-Financial Assets
lnventory of suppl¡es
Prepaids
Tangible capital assets (Note 7)

$ 3,158,025 $ 2,618,534
68,564 1 47 ,945730,028 809,900

1Jil,428 1,062,046
6,528 9,780

5,130,573 4,648,205

1,071,948 1,071,948
1,462,448 2,028,048
1,410,979 1,187,749
4006,626 2,897,691
528,012 297,560

8,480,013 7.482.se6

(3,349,¡î40) (2,954,791)

59,480 37,051
1,697 92J17

50,791,875 46.764.7aa

Contingent Liabil¡ties (Note 19)

The accompany¡ng summary of slgnificent âccourfing pol¡cies and notes are an ¡nteg¡al pâft of lhese nnanclal stâter¡ents.



Gonsoridareostate.enrlå3iTåiiliï"îiÏî:;Hi;l"i8ll,iîi:

870,266 860,381 532,011

10,324,996 12,947,49 9,228,294

1,258,783 1,221,595 1,289,672
1,968,139 2,080,099 1,926,082
1,186,006 1,498,108 1,481,482
1 ,647 ,651 2,877 ,552 2,081 ,1 4280,700 57,981 78,428
I,063,460 1,394,171 t,ae,ozs

_ 290,488 368,860 298,082
7,495,227 9,498,366 8,706,91 1

2,829,769 3,449,083

- (4,636)

521,323

Qj32\

2,825 ,769 3,444,447 519,191

44,059,165 44,059,165 4s,5ss,974

For the year ended December 3l _ 2912 2012 20.11
Budget Actual Act,.¡al

Revenue
Taxation
Fees and user charges
Grants (Note 14)
Other ¡ncome (Note 12)
Development charges and gas tax revenue

recognized

Expenses
General government
Protection services
Transportat¡on services
Environmental services
Health serv¡ces
Recreat¡on and cultural services
Planning and development

Restatement of opening surplus (Note 22)

Annual surplus

Accumulated surplus, beginning of year

$ 4,359,298 $
2,525,350
2,350,860

219,222

4,354,885 ç 4,259,119
2,679,825 2,412,383
1,424,182 1,785,616
3,828,176 239,105

Tho accompanyfng sumrhary of s¡gnilìcant âccounl¡ng policies and notês are an ¡ntegral part of these fnânc¡al stâtements_



The Gorporation of the Town of Shelburne
Gonsolidated Statement of Ghanges in Net Debt

Annual surplus

Acquis¡tion of tangible capital assets
Amortizat¡on of tangible capital assets
(Gain) loss on sale of tangible capital assets
Proceeds on disposal of capital assets

Change in prepaids
Change in inventory of supplies

lncrease (decrease) ¡n net financial assets

Net fínanc¡al ass€ts (l¡abilities), beginning
of the year

$ 2,829,769 $ 3,¿144,¡t4Z g Stg,tgt

(3,097,e36) (5,707,339) (2,144,087)_ 1,680,252 1,499,572_ ø9,168) 45,336- 79,168 13,542

(3,097,e36) (4,027,087) (58s,237)

so,42o (6S,S87)

(268,167\ (131,120)

(2,834,7s1) e,æ4,7e1) (2]03,671)

1

The accompanylng summâry of slgnlficant âccounling pollcies end notes alÞ ân integral pârt of ties€ fnânclâf stetements.



The Gorporation of the Town of Shelburne
Consolidated Statement of Gash Flows

Cash prov¡ded by (used in)

Operat¡ng actív¡ties
Annual surplus
Items not involving cash

Landfill site closure and post-closure liability
Amortization

. Change in prepaids
(Gain) loss on sale of tangible capital assets
Change in ¡nventory of supplies
lncome from contr¡bution of tangible capital âssets

Change ¡n non-cash work¡ng capital balances
Decrease (increase) in taxes receivable
Decrease (increase) in trade and other receivable
lncrease (decrease) ¡n accounts payable and accrued liabilities
lncrease in defered revenue
Decrease (increase) in long-term receivables

Gapital transactions
Cash used to acquire tangible capital assets
Proceeds on sale of tang¡ble capital assets

Financing act¡vities
Net repayments of long-term liab¡l¡t¡es
Proceeds from debt issued

Net change in cash and cash equ¡valents

Cash and cash equivalents, beginning of year

$ 3,444,447 $ 519,191

230,452 (80,427\
1,680,252 1,499,572

90,420 (68,887)
(79,168) 45,336
(22,4291 3,813

(3,286,209)

2,057,765 1,918,99S

79,872 (10,495)
(105,382) 209,9s3
(565,600) 4e1,412
223,230 547,804

3,252 (2-280Ì,

1,693,137 3j55.422

(2,421,1301 (2,144,087)
79,168 13.542

(2,341,9621 (2,130,545)

(1t2,O111 (243,5461
1,24¡0,946 471.948

1,108,935 228.402

460,110 1,253,279

2,766,479 L513.200

Gash and cash equívalents comprised of:
Cash
Temporary investmenls

$ 3,r58,025 $ 2,618,s34
68,564 't47,945

The accompanying summary of signmcant accounüng policies and notes are an integral pârt of hese fnâncial stâtemenfs.



The Gorporation of the Town of Shelburne
Summary of Significant Accounting policies

Management Responsibility

Use of Estimates

Basis of Consolidation

Basis of Accounting

The consolidated financial statements of The Corporation of the
Town of Shelburne are the representat¡ons of 

'ranagem"nt.
They have been prepared in accordance with acc-ountino
pr¡nciples established by the public Sector Accounting eòãrJ ;f
the canadian lnst¡tute of Chartered Accountants as [rescribed
by the Ontario M¡nistry of Municipal Affairs and Housing. 

- - - - -

The preparat¡on of financial statements in accordance with
Canadian public sector accounting standards ,"qri;;;
management to make estimates that affect the reobded
amounts of assets and liabilities at the date of the financiat
statements, and the reported amounts of revenues ãnd
expenses during the reporting pêriod. By theh nature, these
estimates are subject to measurement uncertainty anO' actual
results could differ from management,s nest jstimates aó
additionalinformationbecomesavãilableinthefUture

The consolidated statements reflect the assets, liabilities,
revenues and expenses of all municipal organizations,
committees, and boards which are owneð or cõnholled bv
Council. All interfund assets and liabifities 

"nO 
,evénués-"ñá

expenses have been eliminated on consolidation.

The following boards and municipal enterprises owned or
controlled by Council have been consolidated:'

Town of Shelburne public Library Board
Tiwn of Shelburne Business lmprovement Area
Centre Dufferin Rec¡eat¡on Complex
Shelburne and District Fhe Department (proportionate -
49.10Vo,2011 - 49.50%)

Revenues and expenses are reported on the acirual basis of'accounting. The accrual basis of accounting recognizei
revenues as they become available and measuraÈle: exoénses
are recognized as they are incurred and measurable as å result
of recetpt of goods or services and the creation ;i ; l"l;i
obligation to pay.

The organization classifies all of ¡ts financial instruments at
amortized cost. The maximum exposure to credit risk is the
carrying value of the financial instruments. These financial
inslruments include cash, temporary investments, taiei
receivable, trade and other rece¡vable, temporary Ooriow¡ngi,
9c99unts payable and accrued liabilities, anO tong+eim
liabilities. They are in¡tially recognized at cost and sunr"oiånfl,
carried at amortized cost us¡ng the effective ¡nteresi raié
method, less any impairment losses on financ¡al assets.

Financial lnstruments



The Corporation of the Town of Shelburne
Summary of Significant Accounting policies

F¡nancial lnstruments
(continued)

Gash and Cash Equ¡valeirts

lnventory of Supplies

Tangible Capital Assets

Non-Fínancial Assets

Deferred Revenue

Roads and Bridges
Land lmprovements
Water and Sewer Systems
Buildings
Vehicles
Equipment

Transaction costs related to financial instrumenis in the
?m9flized cost category are added to the caryng value of the
instrument. Writedowns of financial assets iñ tÁe amortized
cost category are recognized when the amount of a loss is
known w¡th sufficient precision, and there is no realistic
prospect of recovery. Financial assets are then written down to
net realizable value with the wr¡tedown being recognized in the
statement of operations.

The Town considers all short term, highly liquid ¡nvestments
with an or¡ginal matur¡ty of three months or iess to be cash
equivalents.

Inventory held for consumption is recorded at the lower of cost
and replacement cost.

Tangible capital assets are recorded at cost which includes all
amounts. that are direcfly attributable to acquisition,
construction, development or bettetment of the asset.
Amortization ¡s provided over the estimated useful life of the
asset, us¡ng the straight-line method. The useful life of the
assets ¡s based on estimates made by Council. The following
useful l¡ves are used:

10 - 50 years
15 - 60 years

10 - 100 years
15 - 100 years

3 - 15 years
5 - 50 years

Tangible capital assets received as contributions are recordeij
at fair value at the date of transfer and also are recorded as
revenue.

Non-financ¡al assets have useful lives that dxtend beyond the
current year and are not intended for sale in the ordinary course
of business.

Revenue restr¡cted by legislation, regulation or agreement and
not available for general municipal purposes iJ reported as
deferred revenue on the consolidated statement oi financialposition. The revenue is reported on the consofidated
slelement of operations and accumulated surplus in the year in
which it is used for the specified purpose.



The Gorporation of the Town of Shelburne
Summary of Significant Accounting policies

December 31. 2012

Revenue Recognition Fees and user charges are recogn¡zed when the related service
is provided.

Contributions âre recognized based on the terms of the grant or
the year that the related expenses occur.

Other income is recognized when receivable.

raxat¡on and Rerated Revenues 

äii."#åiti"i.x,:lnJå:'ff,å",,'ifliårli,ïJ.,","'flil1
Council, incorporat¡ng amounts to be raised for locäl sêrv¡ces.A normal part of the assessment process is the issue of
sr rf'plementary assessment rolls, which provide updated
ínformation wjth respect to changes in property assessment.
Once a supplementary âssessment roll ís received, the Town
determines the taxes applicable and renders supplementary tax
billings. Taxation revenues a¡'e recorded at the time tax ¡¡únãs
are issued. Assessments and the related property taxes aie
subject !o appeal. Tax âdjustments as a result of áppeals are
recorded when the results of the appeal process are Èåown.

The Town is entitled to collect interest and penalties on overdue
taxes. These revenues are recorded in t¡re period the interest
and penalties are levied.

County and School Boards

Trust Funds

The municipality collects taxation revenue on behalf of the
school boards and lhe County of Dufferin. The taxation, other
.evenues, expenses, assets and liabilities with respêct to the
operations of the school boards and the County of óufferin are
not reflected in these consolidated financial statêments.

Funds held in trust by the municipal¡ty, and their related
operations, are not included ¡n these consolidated financ¡al
statements. The f¡nancial activity and position of the trust fundi
are reported separately on lhe trust funds statement of
continuity and balance sheet.



The Gorporation of the Town of Shelburne
Notes to Financial Statements

1. Gash

The Town's bank and savíngs accounts are held at one financial institution. All accounts earn
interest at the bank's pr¡me rate less 1.gS%.

2, Temporarylnvestments

Cashable guaranteed investment certificates earning 0.golo
(2011 - o.75Vo - 1Vo), maturing Octobet 22, zoß (roj1 -
July 5, 2012 - October 22,2Ae1.

2011

$ 68,564 $ 147,945

-

2012

lnvestments have a markêt value of $68,564 (2011 - $147,945) at the end of the year

3. Temporary Borrowings

2012 2011

lnterim construction financing, Ontario lnfrastructure
Projects Corporation (OIPC) for water meters and the new
well water source. lnterest ís calculated at Olpc's cost of
funds .plus OIPC's prevailing spread with interest payable
monthly, with no pre-determined date of repayment. 

' 
The

Town of Shelburne has been approved for finãncing up to
$5,079,345. Repayment terms of principaf and interãst will
be determined upon completion of the water meters and
newwell watersourceprojects. $ 

-|¡93]¡1LJq.llllgll
At December 31,2012, the munic¡pality had undrawn credit capacity under an operat¡ng loan
facility of approx¡mately 9500,000 w¡th interest at the bank's prime raie less 0.75y0.

10



The Corporation of the Town of Shelburne
Notes to Financial Statements

4. Deferred Revenuê

Obligatory reserve funds
Development charges
Recreational land

Other
Deferred pol¡ce revenue
Deferred recreation revenue

2012 2õ11

$ 1,388,537 $ 1j69,722
- 247

17,500 17,500
4,942 280

$ 1,410.979 S 1.187.74e

The net change during the year in the obligatory reserve fund baiances is made up as follows:

Development Recreational
, .Charges Lând

Federal
Gas Tax

Obligatory reserve fund, beginning of year
Rest¡icted funds rece¡ved during the year
lnterest earned
Expensés recogn¡zed during the year

Obligatory reserve fund, end of year

I 1,169,722 $
910,732

247 $
- 157,945

10,197 - 75(702,114',t (247\ (155,020\

$1,388,537$ -$ -

-



The Corporation of the Town of Shelburne
Notes to Financial Statements

December 31,2012

5. Long-TermL¡abifitíes

The bafance of long-term liabil¡ties reported on the consolidated statement offinancial position
is made up of the following:

2012 20'11

Capital lease for various fire communication equipment,
payable $406 monthly, due June 2013. $

Long-term cap¡tal financing, Ontar¡o Strategic lnfrastructure
Financing Authority (OSIFA), 2.62010, pàyabte g56,75l
principal and interest semi-annually, due July 2026.

Long-term capital fìnancing, Ontario lnfrastructure projects
Corporat¡on (OIPC), 4.21%, payable 957,696 principal and
interest semi-annually, due December 2030.

Long-term capital financing, Ontario lnfrastructure and Land
Corporatlon (OILC), 2.11%, payabte 9131,409 principat and
¡nterest semi-annually, due November 2017.

997 $ 3,417

1,318,576 I,395,330

1 ,446,107 1 ,458,944

1,240.946

$ 4.006.626 $ 2 8e7 60r

Principal payments for the next 5 fiscar years and thereafter are estimated as follows:

2013 $ 372,781
2014 ZB1 ,zqj2015 391,063
2016 401,086
2017 411,429
Thereafter 2,049,976

lnterest expense in the amount of $123,595 (2011 - 9104,521) has been recognized on the
consolidated statement of operat¡ons and accumulated surplus.

12



The Gorporation of the Town of Shelburne
Notés to Financial Statements

6. Landf¡ll S¡te Closu¡e and Post-Closure Liability

Landfill closu¡e and post-ciosure care requ¡rements have been defined ¡n accordance with
industry standards and include final covering and landscaping of the landfill, removal of ground
water and leachates, and ongoing environmental monitoring, site inspection and maintenãnce.

The Town of shelburne has estimated the closure and post-closure liability to be gs2g,012 at
December 31, 2012. The liab¡líty was estimated based upon current mon¡toring costs of
$13,000 annually inflated at a ,ale of 1.22o/o per year and discounted at a rale o'f 3.4so/o 'for an
indefinite period. The post closure care period has been assumed to be indefinite with the
Town currently working with the Ministry of the Environment to reduce monitoring costs and
monitoring period.

13
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The Gorporation of the Town of Shelburne
Notes to Financial Statements

December 31. 2012

7. TangibleCapitalAssets(continued)

The net book_ value of tangible capital assets not being amortized because they are under
99L1Rrgt!o! (or development or have been removed from service) is $614,i19 (2011 _

$1,75s,787).

$3'286,209 (201 1 - 0) in contributed. ¡nfrastructure capital assets were recognized as tang¡ble. capitaf asset additions in the consolidated financial statements during the yeai.

The muhic¡pal¡ty holds various wo.ks of art at the Town Hall gallery. These items a¡e not
recorded as assets in the consol¡dated financial statements.

$11,513 in interest was capitalized to tangible capital assets during the year.

L Accumulated Surplus

Accumulated surplus consists of individualfund surplus (deficit) ¡ncluding reserves as follows:

2012 201'l

lnvestment in Tang¡ble Capital Assets
Tangible capital assets purchased
Capital assets financed by long-term liab¡lit¡es, to be
funded in future years

General surplus
lncomplete capital projects awa¡ting fìnancing
Library
CeÌìtre Dufferin Recreätion ComÞlex
Business improvement area
Fi¡e
Unfunded solid waste closure and post-closure costs

(1,'148.323t n.219.468\

Reserves and reserve funds (Note g)

Accumulated surplus

45,636,927 42,647,628

1,866,685 1,411.537

$ 47,503,612 $ 44.059.165

---

During. the yeat, î136,447 (2011 - $4,03s) was transferred to the contingencies reserve from
operating, as approved by Council.

$ 50,791,875 $ 46,764,788

(4,006,625) Q.897.692\

46,785,250 43.867-096

- 57,763
(870,418) (1,161,472)
107,863
96,810

112,739
24,173

19,068 18,723
26,366 26,166

(528,012) 1297.5601

16



The Corporation of the Town of Shelburne
Notes to Financial Statements

9. Reserves and Reserve Funds Set As¡de for Spec¡f¡c purpose by Council

2012 2011

Reserves
Contingencies
Current purposes
Cap¡tal purposes

Reserve funds
Current purposes
Capital purposes

Reserves and reserve funds
set asidè for spec¡fic purpose by Counc¡l

$ 362,573 $
345,265

r,104.768

1,812,606 1.072.472

21,282 21,014
32,797 318.051

339 065

363,595
300,238
408.639

$ 1,866,68s ç 1,411,537

-



10. Budgets

The budget figures anticipated the use of reserves accumulated in previous years to reduce
curÌenl year expenses in excess of revenues to $Nil. ln addition, ihe budgät expensed all
tangible capital expenses rather than including amort¡zation expense.

The bldget adopted by Council was not prepared on a basis cons¡stent with that used to report
actual results (public sector accounting standards). The budget was prepared on a.rnodified
accrual basis while public sector accounting standards now iequire a fuil accrual bas¡s. The
following is a reconciliation of the budget approved by Council.

The Corporation of the Town of Shelburne
Notes to Financial Statements

2012 2012 2011
Budget Actual Actual

Annual surplus (Page 4)

Amortization
Change ¡n unfunded liab¡lities
Change in other surpluses

Prior year general surplus

General surplus (deficit) (Note S)

$ 2,829,769 $ 3,444,447 $ 519,191

- 1,680,252 1,499,972
- 230,452 (80,427)
- (68'306) (00'+ga)

(103,031) (57,7Gt) (120,6S5)

2,829,769 5,286,845 1,878,238
Net transfers (to) from reserves (42S,S16) (¿SS,I¿S) 'glt:,¿¿á
Capital acquisitions less disposals
and write-down (3,097,936) (5,702,339) (2,085,209)
Capital projects not funded - i,1ol',5g4 ' 1z+Si,sláiPr¡or year 

_capitat 
projects (funded) expended - iZSf,OS¿) ' tzi,AtiiProceeds from long-term debt g33,314

Debt principal repayments (239,362)

103,031 57.763 17A 448.

$ -$ -$ s7]6s

18



The Corporation of the Town of Shelburne
Notes to Financial Statements

ll, FÌnancial lnstrument Risk Management

Credit Risk

Credit r¡sk is the risk that one parfy to a f¡nancial ¡nslrument w¡ll cause a financial loss for the
other party by fairing to discharge an obrigat¡on. The organization is expoieJ t" 

"iéål 
,.irr

arising from its bank balance and trade and¡ther receivabl-e. The ma¡orityof ttre org"n¿ãiion;,
receivables are from customers in the same geographic area. Bank báance is r,ärJ ¡n 

'uãn[

accounts at one fìnanciel institution in excess of cDlc deposit insurance limits.

Liqu¡dity Risk

Liquidíty risk is the risk that the organization encounters d¡fficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk thãt, as a ¡'urùt ot op"i"ìiòn"ì
liquid¡ty requhemenfs, the organization wiil not have sufficient funds to setfle a tr"nia"tìôñ on
ihe due date; will be forced to sell.financial assets at a value, wn¡ch ¡s less t¡an,h;itñ"y *"
worth; or may be unabre to setfle o¡ recover a financ¡ar asset. Liquidity risk ;;i;ä'f;;
accounts payable and accrued liabilities and temporary borowings. rhé organization: r,ã;
sufficient bank balances to extinguish its liabilities.

lnterest Râte Risk

lnterest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The orqanization is exfoseã to ñËÄ;
rate risk aris¡ng from the poss¡b¡lity that changes in interest raies will affect the variauie r"i" õi
temporary bor¡ow¡ngs.

There have been no significant changes from the previous year in the exposure to risk orpolicies, procedures and methods used to measure riiks-

12, . Other lncome

Penalties and interest on faxation
lnvestment income
Rents, concessions and franchises
Donations
Contributed tangible capital assets
Gain (loss) on sale of assets
Other contributions
Other

Budget

$ 110,000 $
28,322
4,600

18,300

3,000

ss,ooó

2012 2012

Actual

113,949 $
38,403
9,494

52,9U
3,286,209

4,168
75,000
47,999

Actual

111,621
32,306

8,546
67,369

(45,336)

64,59;

239,105$ 219,222 $ 3,628,176 $
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The Gorporation of the Town of Shelburne
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13. Government Business Partnershipe

The following summarizes the financial position and operat¡ons of the government business
partnerships which have been reported in these consolidated financial ltatements using the
modified equity method:

Shelburne & District Fire Department

Shefburne & D¡strict Fire Department is.a jo¡nt fire board under the shared control of the Town
oJ shelburne, the Township of Amaranth, the Township of Melancthon, the Town ot tr¡ono ãno
the Township of Mulmur. The consolidated financial statements include the municifality'ð
49j% (2011 - 49.5%) proportionate ¡nterest of the foflowing:

2012 2011

Financial assets
Liabilities

Net financial assets

Non fìnancial assets

Accumulated surplus

Revenues
.Expenses

Annual surplus

260,265 $
142,678

704,572
27.331

117,587 677,241

1,201.855 481.818

$ 1,319,442 $ 1.159.05e

-_--$ 878,295 $ 464,726
717.812 371 91F'

$ 160,¡183 $ 92.810

--
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14. Grants

Operating
P¡ovince of Ontario

Ontario Municipal Partnership
Fund (OMPF)

Conditional - Roads
- Other

Government of Canada
Cond¡tional - Other

Other Municipalities
Cond¡lional - Other

Total operating grants

Tangible Cap¡tal Asset
Province of Ontario

Conditional - Recreation
- Sewer and water
- Other

Gove¡nment of Canada
Conditional - Recreation

Total tangible capital asset grants

Total grants

Budget 2012 2011

$ 926,600 $ 1,031,200 $ 1,004,300
5,700 5,180 6,425153,945 168,009 204,361

1,086,245 1,204,38s 1,215,086

22,750

188,139 189,642 197,227

1,297,134 1,409,238 1,423,771

1,05g,726 4,g4;

1 ,053,726 14,544

- 92.489

1,053,726 ' 14,944 361 ;845

-

92,489
147 ,892
28,975



The Gorporation of the Town of Shelburne
Notes to Financial Statements

December 31, 201?

15. Pension Agreements

The_ muricipality makes contributions to the ontar¡o Munic¡pal Employees Retirement Fund
(oMERS), which is a murti-employer plan, on behalf of 30 members of its staff. This plan is a
defined benefit plan which specifies the amount of the ¡etirement to be receiveá by the
employees based on the length of service and rates of pay. The amount contributéd to
OMERS for 2012 was $188,973 (2011 - 9172,455) for cu¡rònt service. The contr¡bution rate
lor 2012 was 8.3o/o to 13.9% depend¡ng on age and level of income (2011 -7.4%to 14.1o/o).

oMERs is a multi-employer pension plan, therefore any pension plan surpluses or defic¡ts are
a joint responsibillty of ontar¡o municipal organizat¡ons and their employees. As a result, the
municìpality does not recogn¡ze any share of the oMERS pension surpius or def¡c¡t. The last
availabfe report for the oMERS plan was December 31, 2012. At that time the plan reported a
$9.9 billion actuarial deficit (2011 - 97.3 bi ion deficit), based on actuarial liab¡lities åf g6g.i
bi ion (2011 - $64.5 billion) and actuarial assets of $59.2 billion (2011 ' 957.2 bìttion). ongoing
adequacy of the current contribution ¡ates will need to be monitored and the rec'ent sèverã
decline in the fìnancial markets may lead to ¡ncreased future funding requirements.

16. Operations of School Boards and the County of Dufferin

During the year, the following taxation revenue was raised and remitted to the school boards
and the County of Dufferin:

2012 2011

School boards
County of Dufferin

$ 1,771,460 $ 1,891,793
2,180,322 2,187,112

$ 3,951,782 $ 4,078.905

--

17, Trust Funds

The trust funds admin¡stered by thê mun¡cipality amount¡ng to g328,139 (2011 _ $304.361)
have not been included ín the consolidated statement of fÌnancial posiùon nor have thé
operations been included in the consolidated statement of operations and accumulated
surplus.
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December 31.2012

18, Contractual Commitments

The Town of Shelburne has entered into the following contracts:

a) A three-year contract for the treatment and maintenance of the shelburne water supply
and operations and maintenance of the sherburne waste water Treatment, at' ãn
approximate cost of 9492,67s per year, beginn¡ng January 1, 2011, with the annuar cost
adjusted by the CPI index and any new costs impacted by new regulations.

The Town of shelburne has committed to spend approx¡mately $g3,0oo on capital projects in
2013 and beyond on various administration and enviionmentar services capitar óroje&s.'

19, Gontingencies

A number of appeals of the current value assessment of propert¡es in the municipality are
currenlly ¡n process. The impact on taxation revenue as a'result of setflement'of íhese
appeals is not determinable at this tíme. The effect on taxation of the settlement of these
appealswillberecordedinthefiscalyearinWhichtheycan¡e¿eterm¡néã'__

The Town has been served with various claims as a result of accidents and other incidents.
The Town is nol aware of any possible settlements in excess of its fianitity lnsurancé cávãrãge.
The outcomes of these cfaims are not determinable at this time. s'hould any liability Ie
determined and not covered by insurance, it will be recognized in the per¡od when áeterm¡ñe¿.
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December 31. 2012

20. Subsequent Event

subsequent to year end, the Town received 9j,071,948.1g in long-term bor¡ow¡ng from the
ontario lnfrastructure and Lands corporation (olLC) for the new well and univjrsal water
metering program. lnterest ¡s repayable al i.43o/o per annum. lt is repayable in semi-annual
instalmènts of blended principal and interest totaling g37,254, due AWil'2Ch3.

21, F¡nancíallnstruments

on January 1, 2012, rhe organization adopted the public secto¡ Account¡ng Handbook
sêctions 3450 - Financial lnstruments and 1201, Financial statement presentaii"on. iht""r,
standards address the class¡fication, recognition and measurement of f¡nancial instruments
and are effeclve for years beg¡nning on or after Aplil 1,2012, however, earlier acoption isperm¡tted. This account¡ng change resulted in no change to operating 

"rritu. oi
measurement of assets.

22, Rêslatement of Opening Surplus

ln the curent year, the Town's percentage share of operations of the shelburne Fire
Department decreased lo 49.1% (2011 - 49.5o/o). As a result of the decrease in ownershio.
there has been a restatement ofopening accumuiated surplus of($4,636) (2011 - (gz,i}i)). ''
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23. Segmentedlnfo¡mation

The Corporation of the Town of Shelburne is a diversified municipal government institution
that provides a wide range of serv¡ces to its c¡tizens such as pälice", n*, énuiro"ràìiãi,
planning, community, and water sery¡ces. Distinguishabre functionar iegments À;;é b"ã;
sepa¡ately disclosed in the segmented informat¡on. The nature of the iegments and the
activ¡ties they encompass are as follows:

Community Serv¡ces
This service area provides services meant to improve the hearth and deveropment of the
mun¡cipality's citizens. Recreational programs and cultural programs tike swimming and
skating lessons are provided at the_recreation complex. Also, the riunicipality pr*¡ã"i i¡.rv
services to assist with its c¡tizens' informational needs.

Env¡ronmental
Environmental services consists of prov¡ding waste disposal to citizens.

Health
Health services are comprised of public health serv¡ces which works to improve the overall
health of the population and overcome health inequalities by provid¡ng serviäes to individuals
and communities. Also, the mun¡cipality providès cemeiery serviões including 

"ur"turymaintenance and care.

Planning and Development
This department provides a number of serv¡ces includ¡ng town planning, maintenance and
enforcement of bu¡lding and construction codes and revierir of all ö.p"rti a"uurop,.nËñi prãn.
through its appticat¡on process- This department atso inctudes ìne 

"cónom¡ò 
äÀuèiopinËnì

committee and the downtown business improvement area.

Protection to Persons and p¡operty
Protection is comprised of police services, fire protection and bylaw enforcement. The police
services works to ensure the safety and protection of the citizen; and their property. rl,e iirð
department is responsibre for providing fïre suppression services, fìre pr"u"niion p-giãr",
training, and education. The byJaw enforcement department works to ensure tnat c¡i¡zeis ànã
their property are protected by ensuring the Town's bylaws are being adher"O to. -

TransportatÍon
Transportat¡on is responsible for providing the municipality with road maintenance, winter
control servíces, st¡eet light maintenance, parking lots, and ei¡uipment maintenance.

Water and Waste Water
This service prov¡des the municipality's drinking water. They process and clean sewage and
ensure the municipality's water system meets all provincial standards.
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qeqember 31,2012

23. Segmented lnformation (continued)

General Government
Th¡s item related to the revenues and expenses that relate to the operations of the munic¡pality
itself and cannot be directly attr¡buted to a specific segment.

The accounting policies of the segments are the same as those described in the summary of
significant accounting policies. The revenues and expenses and equ¡ty in government
business enterprises and government bus¡ness partnerships that are directly attributable to a
particular segment are allocated to that segment. Amounts that are directly attributable to a. number of segments have been allocated on a reasonable basis as follows:

Taxation, payments inlieu and
penalties and interest

OMPF Grant

allocated to those segments that are
funded by these amounts based on the
net surplus for the year.

allocated to segments based on the net
surplus for the year.
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IBDO
Tet: 519 941 0681
Fax:519 941 8272

BDO Canada LLP
77 Broadway
Oranqevitte ON L9W 'lK1 Canada

lndependent Auditor's Report

To the tlem¡ers of Councll, lnhabltants and Ratepâyers
of the The Corporation of the Town of Shelburne 

-

We have audlt€d the accompanying financial information of the trust funds of The Corporation ofthe Town of shelburne, which comprrse the balance sheet as at December s1, zoiz aná the
statement of continulty of the trust funds.for the year then ended, and u ,urrfl"í, of Sgntfi"ånt
accounting policies and other explanatory informafion,

Management's Responslbility for the Financiat lnformatlon

Management ls responsible for the preparation and fair presentation of this financial information
in accordance with canadlan pubtii settor accounting siandards, and for such intu¡¡al cóniiài u,
management determines is necessary to enabte the þreparation of financiat informaiion that is
free from materiat mísstatement, whether due to fraúd or error.

Audltor's Responslbillty

Our responsibìtity is to express an opinion on this financiat informaflon based on our audit, We
conducted our audit in accordance with Canadian generatly accèpted auditing standards. Those
standards require that we compty '¡fith ethicat reqliremenls ana'ptan ana peiform tñu ãuåiftoobtain reasonabte assurance about whether the fínanclal. lnformation is'free from mãiãriaf
misstatement.

An audit involves p_erformlng procedures to obtain audlt evidence about the amounts and
olscr,osures tn the financiat information, The procedures setected depend on the audftor!judgment, including the assessment of the rfsis of material misstatement or tne nñãncar
information, whether due to fraud or e.rror. rn making those risk assessmenis, tt,e uüJitor
considers internal control relevant to the enfity! prefaration ano iair freiénia¿ñ;iñ"financial fnformarion in order to design auoii irocãauies that arè ãpprõpriãlã in ir,"
circumstances, but not for the purpose oÌ expressiirg an opinìon on tne eiÉctiven"is òr i¡"
entity's internal conrrol. An audlt atso- tnctudés evatúating ihe appropriaæn"ss oi ããiountine
potÍcies used and the reasonableness_ of accounting ést¡miËei maaä'uv'managem"nt, 

"i*èü us
evaluating the overa[l presentation of the flnanciatjnformation.

we belleve that the audit evidence we have obtained is sufficfent and appropriate to provlde a
basis for our audit oplnion.

Oplnlon

ln our opinion, the financial information present fairty, ín att material respects, the financialposition of the trusr funds or rhe corporarion of the lown ot st er¡urne ås åío-ãiã'mË * i:li àiìtz
and the continuity of the trust funds for the year then ended in accordan." *itñ-cäfu¿i* 'puori.
sector accountlng standards.

Koo Candaa LlÞ
Chartered Accountants, Licensed pubtic Accountants

Orangeville, ontario
May 8, 2013

8Do ca¡ada LLq a canadìan ljmited tjabiLjty partneßhip, is a member of BDo lnternationãt Limìted, a uKcompany limited by guarantee, and fo¡ms part of rhe internatjonat BDo
network of indeÞendent member firms. 
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rhe corporation of rhe *-::fii::ü#

Current assets
Cash
Due from Town of Shelburne
lnvestments (Note 2)

Liabilities and fund balance
Fund balance

Lost Cemetery Cemetery prepaid
Soldiers Maint & Perpetual Bu¡ialTotal Fund Equipment Care Fund

$ 68,917 $ 1,253 $ 20,806 $ 35,032 $ 11,8261,950 - 767 86 1,097257,272 - 34,941' 222,331

$ 328,133 $ 1,253 $ 56,514 g 257.449 $ 12.92s

$ 328,139 $ 1,253 $ 56,514 6 2s7,M9 g 12,s23

Statement of Gontinuity
December 31,2012

Lost Cemetery Cemetery prepaid
Soldiers Maint & perpetual BurialTotal Fund Equipment Care Fund

$ 30436r $ 910 $ 54,240 $ 249,211 $ _Balance, beginning of year

Receipts
Fees
Cemetery maintenance fee
lnterest earned

I

Expenses

Balance, end of year

22,186
1,700
1,000

1,700
574

8,238

345

13,618

6A

330

13

24,886 343 2,274 8,583 13.686

1,108 345 763

$ 328,139 $ 1,253 $ 56,514 $ 257.449 $ 12.s23

The acconpanying summary of sign¡ficant accounling pollcles and notos are an lntegral part of thesê flnanclâl stâteñents
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The Corporation of the Town of Shelburne
Trust Funds

Notes to Financial Statements

December 31, 2012

l. Summary of Significant Accounting Policies

Management Respons¡b¡l¡ty

Use of EstÍmates

Bas¡s of Consolidation

Accrual Basis of Accounting

Financial lnstruments

The financial informat¡on of the The Corporation of the
Town of Shelburne Trust Funds are the representation of
management. They have been prepared in accordance
with accounting principles established by the public Sector
Accounting Board of the Canadian lnstitute of Chartered
Accountants as prescribed by the Ontario Ministry of
Municipal Affairs and Housing except that tangible cap¡tal
assets arè expensed in the statement of continuity in the
year of acquis¡tion.

The preparat¡on of this financial informatíon in accordance
with Canadian public sector accounling standards requires
management to make estimatês that affect the reported
amounts of assets and liab¡lities at the date of the financial
¡nformation, and the reported amounts of revenues and
expenses during the reporting period. By their nature,
these estimates are subject to measurement uncertainty
and actual results could ditfer from management's best
estimates as additional information becomes available in
the futu¡e.

These trust funds have not been consolidated with the
consolidated financial statements of the municipality

Sources of financing and expenses are reported on the
accrual basis of accountìng. The accrual basis of
accounting recognizes revenues as they become available
and measurable; expenses are recognized as they are
incurred and measurable as a result of receipt of goods or
services and the creat¡on of a legal obligation to pay.

The organization classifies all of its financiâl instruments at
amortized cost. The maximum exposurê to credit r¡sk is
the carrying value of the financial instruments. These
financial instruments include cash, due f¡om Town of
Shelburne, and investments. They are initially recognízed
at cost and subsequentfy carr¡ed at amortized cost .using
the effective interest rate method, less any impairment
losses on financiel assets.
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The Corporation of the Town of Shelburne
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Notes to Financial Statements

December 31. 2012

Financial lnstruments
(continued) Transact¡on costs related to financial instruments in the

amortized cost category are added to the cany¡ng value of
the instrument. Wr¡tedowns of financial asseis in the
amortized cost category are recognized when the amount
of a loss is known w¡th suff¡c¡ent precision, and there is no
realistic prospect of recovery. Financial assets are then
written down to net realizable value with the writedown
being recognized in the statement of operations.



The Gorporation of the Town of Shelburne

N ores ro r, 
" " 

n 
", ",tJäìl 

läi:

2, lnvestments

Term deposits ear ning 1o/o - 2.5o/o, maturing
Ma¡ch 5, 2013 - June 17.2014

'2012 2011

257,272 S 257,272

lnvestments have a market value of $259,024 (201 1 - $259,356) at the end of the year.

3. F¡nanciallnstruments

on January 1, 2012, the organ¡zation adopted the pubric sector Accounting Handbook
sections 34b0 - Financiâr .Instruments, 2601 - Foreign currency rr"nsiátiãñ 

"il ¿ãi;
Financial statement Presentation. The new standards aãdress the classification, r""ågniio;
and measurement of financiar insrruments and are effective for years ueginÀ¡nj on_o;;l;;
April 1,20'12, however, earlier adoption is permitted. This accounting cha'nge rðsutteã in n;
change to operat¡ng surplus or measurement of assets.

4, Financ¡al lnstrument Risk Management

Credit Risk

Credit risk is the risk that one party to a financial instiument will cause a financial loss for the
other party by fail¡ng to discharge an obtigation. The organization ¡. 

""poi"Jio "iéá¡t 
rì"[

arising from its bank balance and Due from Town of shel6urne. Bank batänce is heH i; ú;k
accounts at one financiar institution ¡n excess of cDrc depos¡t insurance rimits.

lnteresl Rate Risk

Interest rate risk is the risk that the fair value or futu¡e cash flows of a financial instrument will
fluctuate bècause of changes in market interest rates. The organization is exposed t" iñiàr""t
rate.risk arising fi'om the possibil¡ty that changes in interest iates will affect the value oi G
fixed income denominated investments.

Th.ere have been no signif¡cant changes from the previous year in the exposure to risk orpolicies, procedures and methods used to measure riiks.
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